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Annexure-B

From the desk of H. KABIR
Mohammad Humaun Kabir &

L.LB.LLM. DU Associates

LLB. Uni. Of London Barristers, Advocates & Jurist
PGDL, City University, Jahan Plaza (3" Floor)
London 42/1/ka, Segunbagicha,
Of Lincolns’ Inn Barrister Dhaka-1000
Advocate, Supreme Court of

Bangladesh

1.

Ref: HKA/LN/NBR/2018
Dated: April 05, 2018

BY REGISTERED POST WITH A/D and e-mail

Bangladesh, represented by the Secretary, Ministry
Finance, Bangladesh Secretariat



18 SCOB [2023] HCD

T, QRF 14 S SFyI N GO TR € S ([R50 (W13 =777 FI7eT) 72

Secretariat Building
Ramna, Dhaka.

2. The Governor
Bangladesh Bank
Bangladesh Bank Bhaban
Motijheel, Dhaka.
Email: bb.cipc@bb.org.bd

3. Chairman
National Board of Revenue (NBR)
Pioneer Road
Dhaka.
Email: feedbacktax@nbr.gov.bd

4. Secretary
Ministry of Law, Justice and Parliamentary Affairs
Bangladesh Secretariat
Secretariat Building
Ramna, Dhaka.

5. Secretary
Ministry of Post and Telecommunication
Bangladesh Secretariat
Secretariat Building
Ramna, Dhaka.

6. Chairman
Bangladesh Telecommunication Regulatory Commission (BTRC)
IEB Bhaban (5,6 &amp; 7 floor), Ramna, Dhaka-1000
Email: btrc@btrc.gov.bd

7. Secretary
Ministry of Information and Communication Technology
Bangladesh Secretariat
Secretariat Building
Ramna, Dhaka.

8. Mr. Matiur Rahman
President
Newspapers Owners Association of Bangladesh.
C/O Daily Prothom Alo
CA Bhaban
100 Kazi Nazrul Islam Avenue
Kawranbazar, Dhaka 1215.
Email:info@prothom-alo.info

9. The Google
Represented by its Chief Executive Olfficer
The Googleplex


mailto:bb.cipc@bb.org.bd
mailto:feedbacktax@nbr.gov.bd
mailto:btrc@btrc.gov.bd
mailto:Email:info@prothom-alo.info
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10.

11.

12.

13.

Corporate Headquarters
1600 Amphitheatre Parkway.
Mountain View, CA 94043.
California, United States.
Twitter IDs (@google

Facebook

1 Hacker Way

Menlo Park, California 94025.
United States.

Yahoo! Inc.

701 Ist Ave.

Sunnyvale, CA

94089

California, United States.

Oath (EMEA) Limited (formerly known as Yahoo! EMEA
Limited)

5-7 Point Square

North Wall Quay

Dublin 1

Ireland

Tel: +353 1866 3100

Tel: +353 1866 3101

YouTube, LLC

901 Cherry Ave.

San Bruno, CA 94066
USA

Fax: +1 650-253-0001

On_behalf of:

1.

Mr. Mohammad Humaun Kabir, Barrister-at-Law
Advocate, Supreme Court of Bangladesh
42/1/ka, Segunbagicha, Dhaka.

Mr. Mohammed Kawsar, Barrister-at-Law
Advocate, Supreme Court of Bangladesh
42/1/ka, Segunbagicha, Dhaka.

Mr. Abu Zafar Md Saleh

Son of Mohammad Shajahan Mia
Advocate, Supreme Court of Bangladesh.
42/1/ka, Segunbagicha, Dhaka.

Mpr. Apurbo Kumar Biswas

Son of Jitendra Nath Biswas

Advocate, Supreme Court of Bangladesh.
42/1/ka, Segunbagicha, Dhaka.
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Re:

Mr. Mohammad Sazzadul Islam, Barrister-at-Law
Son of Abdus Salam Mia

Advocate, Supreme Court of Bangladesh.

42/1/ka, Segunbagicha, Dhaka.

Mr. Mohammd Majedul Quader, Barrister-at-Law
Son of Late Professor Dr.Mohammed Fazlul Quader

Advocate, Supreme Court of Bangladesh.
42/1/ka, Segunbagicha, Dhaka.

Legal Notice for realization of appropriate tax, VAT and/or any
other government charges from the revenues earned by the
internet giants like Google, Facebook, Amazon, Yahoo etc.
through digital advertisements posted on their web pages from
Bangladesh by various enterprises/companies since 1995 and to
form a special committee having necessary technical know- how
and expertise to assess the nature and volume of online financial
transactions and amount of payment received by the internet
giants from Bangladesh.

Dear Sir,
We have been instructed by the above named notice senders, to serve this
Notice upon you as follows:

1.

That all the notice senders are practicing advocates of the
Supreme Court of Bangladesh. They are law abiding conscious
citizens of Bangladesh and human rights activists at all material
times. They are very much concerned about violation of
fundamental human rights of the citizen as well as State’
wellbeing.

That this notice is given in the context that the government of
Bangladesh is entitled to deduct appropriate tax, VAT and other
government charges from the payment made to the internet
giants like Google, facebook, Amazon, yahoo, Youtube etc by
individuals and legal entities in form of online payments against
advertisements posted on the webpage of the internet giants.
Similarly, internet giants are also legally obliged to pay relevant
tax, VAT and other charges/revenue to the government of
Bangladesh in accordance with applicable law of Bangladesh.
That digital advertising is the primary source of revenue for
online based enterprises in Bangladesh. With the growth of the
digital market in Bangladesh, different brands and advertising
agencies have enhanced their presence through increased
spending on digital advertising. While making direct advertising
in local online platforms, both the advertiser and the publisher
are complying with the country&#39;s laws and policies. By the
end of each fiscal year, both online publishers and advertisers
take account of their profit and loss account and pay applicable
taxes to the government. However, when the same advertiser is
advertising through Facebook Audience Network (FAN) or
Google Display  Network&#39;s (GDN) programmatic
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advertising platforms, it is making direct payment to these
internet giants through an international payment gateway (credit
card/dabit cards etc). Google then places ads in its search and
display networks while Facebook displays these ads through
FAN and a bunch of other apps. An online publisher being a part
of GDN or FAN, gets a portion of money an advertiser is paying
to these internet giants.

That these Google, yahoo, youtube and Facebook etc. are doing
business in Bangladesh without maintaining any registered office
and operating without any kind of accountability. They are
enjoying huge sums of digital revenue without paying any taxes
to local regulators. As Google and Facebook do not disclose the
revenues earned from Bangladesh, an online publisher remains
in the dark about the advertising deals between an advertiser and
them. The publisher never knows the percentage of the revenue it
is getting from the deal. Nobody except these internet giants
knows the volume of financial transactions that are taking place
every day. As a result, Bangladesh is deprived of huge revenue.
That both Google and Facebook are pricing at a much lower rate
for publishing advertisements at their sites. As a result of this
unfair and unhealthy business practice, local publishers are
increasingly becoming vulnerable and fighting for survival.
Having no office in Bangladesh, Google and Facebook have so
far been able to stay beyond the jurisdiction of local laws. They
have also created a monopoly in digital advertising violating
Section 15 of the Competition Act, 2012.

That it has been reported in a research study by Visual
Capitalist, digital advertising will surpass television advertising
(Chart: The Slow Death of Traditional Media, Jeff Desjardins,
October 7, 2016) that the digital advertising will become the
largest ad market in existence. The growth may open up a bright
future for online publishers. But taking into account the present
scenario, the dominance of Google and Facebook, the online
publishers will have no choice but to make an unconditional
surrender. At present these two companies control 57.06 percent
(The Dominance of Google and Facebook in One Chart, Jeff
Desjardins, December 9, 2016) of the digital ad market and their
slices of the pie are only growing. A rough estimate shows that
more than half of each dollar (USD 0.60) that an advertiser spent
on digital advertising goes to Google and Facebook. Facebook
ran faster than all in terms of digital ad growth—in the first
quarter of 2016 the social media company witnessed 57 percent
growth to USD 5.2 billion from USD 3.3 billion (Facebook
Revenue Soars on Ad Growth, Washington Post, April 28, 2016).
Facebook has more than two billion active users. It has been
squeezing more ads into its News Feed. This lopsided growth and
the digital monetisation strategy of internet giants are two big
threats to the media stalwarts around the world including
Bangladesh.
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10.

11.

12.

That it is stated that Newspapers Owners Association of
Bangladesh (NOAB) made a representation to the Ministry of
Finance on 25.11.2017 expressing their concern over the digital
advertisements get published on Google, Facebook, etc.,
depriving Bangladesh from earning a huge amount of revenues
from advertisement sector. It has also been observed by NOAB
that Facebook and Google are creating monopoly business in
Bangladesh upon controlling over the digital advisement sector
as they are not accountable to pay tax, VAT etc. to the
government.

That it is stated that both Google and Facebook are registered in
California and are subjected to Federal Tax Law and both the
companies have been very successful in remaining beyond tax net
in most countries of the world. However, in January 2015,
Google made a deal with Her Majesty&#39;s Revenue and
Customs (HMRC), UK under which it paid £130 million in tax
which was due for more than ten years. Similarly, in Indonesia
Google made an agreement under which it would pay the
Indonesian government an undisclosed amount of tax for 2016.
There are possibilities that the company will be slapped with
USD 400 million for 2015 alone.

That it is stated that the Government of Bangladesh can learn
from UK, Irish and Indonesian experiences and strategies. There
are ample examples that governments in many countries are
waking up and clamping down on corporate tax avoidance on
digital advertisements.

That as per reports of the various newspapers in Bangladesh,
payment to such internet giants in guess of payment for business
transaction, is being used as a safe mode and tools for
laundering money from Bangladesh to their chosen destination
which requires to be enquired.

That as per report published in the daily Jugantor on 17.12.2017
these internet giants earns millions of dollars every year without
paying any corporate tax to Bangladesh Government which is
violation of law.

That in this circumstance you are humbly requested to do as
follows:

(i) Notice recipient Nos.2 and 3 is requested to take immediate
necessary steps to realize/deduct appropriate AIT/VAT and
any other charge as per local law from all payment to be
made by any person from Bangladesh in favourt of Google,
Yahoo, Youtube, Amazon, Facebook from now on.

(ii) Notice recipient Nos. 1-7 are requested to issue appropriate
directions to Google, Yahoo, Youtube, Amazon, Facebook
authorities immediately for realization of appropriate tax,
Vat etc. from them.

(iii)Notice recipient Nos. 1-7 are requested to form a special
committee having necessary technical know-how and
expertise to assess the nature and volume of online financial
transactions and amount of payment received by the internet
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giants from Bangladesh for last 10 years upon investigation
and to take appropriate measures for realization of revenue
from Google, Yahoo, Youtube, Amazon, Facebook, LinkedIn
etc. internet giants from the payments made to them till date
and to take all further necessary steps to combat money
laundering/avoidance of government revenues by these
online tools.

(iv) Notice recipient Nos.9-13 are requested to pay all the arrear
corporate tax to the Bangladesh authority against the
payments received by them from Bangladesh against for
their service and sales for the last 10 years and not to receive
any payments from Bangladesh without paying appropriate
corporate tax from now on.

Therefore, all of you are requested to do as advised in paragraph no. 12
above and disseminate your such steps on media through press release
and to inform us of your such action in writing within the next 24 hours
from the receipt of this Notice, failing which we shall be compelled to take
shelter of law by invoking fundamental rights guaranteed under the
Constitution of Bangladesh before the Honorable High Court Division of
the Supreme Court of Bangladesh in writ jurisdiction in the interest of
public at large and of the State.

A copy of this Notice is kept in our chambers for future reference, if any be
needed.

Thanking you.
Yours faithfully,

Mohammad Humaun Kabir
Barrister-at-Law (Lincolns’ Inn)
Advocate, Supreme Court of Bangladesh
For:

H.Kabir and Associates

Barristers, Advocates &amp, Jurist

L. RSN 3G e TofkfeRe wizTe @ifbet TR F¢rE e an A1 Fw AR
AiEITe! (AtE o 6 FAG*AH made i T~ m eNRE S48 ST F9F TiEed AR
HLRYITT STRA S0(R)(F)(N)(SM) @3 WA o e 7ifee cifece afesreicta Bsiw Ftad
Wit Mo wabee et xre T w9 zafees-

“Let a Rule Nisi be issued calling upon the respondents to show cause as
to why the respondent nos. 1-7 should not be directed to take immediate
necessary Steps to realize appropriate tax, vat and/or any other
Government charge from the revenue earned by the internet companies
such as Google, Facebook, Amazon, Yahoo, You Tube etc. through digital
advertisements posted on their webpages from Bangladesh and on the sale
proceeds of domains and licences by various enterprises/companies since
2007 onwards and/or such other or further order or orders passed as to
this Court may seem fit and proper.

Subject to the disposal of the Rule, the respondent Nos. 1-7 are hereby
directed to start collecting appropriate corporate tax, vat and other
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charges immediately from all payments to be made to Google, Facebook,
Amazon, Yahoo, You Tube and all internet companies forthwith in
accordance with the relevant provisions of law.

However, in order to meet the emergent situation, the respondent nos. 1-7
are further directed to form a Special Committee having necessary
technical know how and expertise to assess the nature and volume of
online financial transactions and amount of payment received by the
internet giants from Bangladesh and to submit their respective reports to
this Court by swearing Affidavit-in-compliance by 25.06.2018.

The Rule is returnable within 4(four) weeks from date.”

a.  Toffeie wlb T 6T A7EIe U@ [Tt TGS [5© T[CT& 38552055 ST A Al
FA 2 T ST o wferds zets

“Present:

Mr. Justice Moyeenul Islam Chowdhury
And

Mr. Justice Md. Ashraful Kamal

14.11.2019

Mr. Mohammad Humaun Kabir, Advocate in person
——————— For the petitioner
Mr. Shamim Khaled Ahmed, Advocate
——————— For the respondent No. 2
Mpr. Saifuddin Khaled, DAG with
Mr. Muhammad Shah Newaj, AAG with
Mr. Md. Sirajul Alam Bhuiyan (Siraj)
———————— For the respondent No. 3
Mr. A. K. M. Alamgir Parvez, Advocate
———————— For the respondent No. 6

Today is fixed for passing necessary order.

We have heard the learned Advocates concerned and perused the record
and the Affidavit-in-Compliance filed by the Bangladesh Bank, BTRC and
the NBR.

It transpires that at the time of issuance of the Rule Nisi on 12.04.2018,
this Court directed the respondent Nos. 1-7 to start collecting appropriate
corporate tax, vat and other charges immediately from all payments to be
made to Google, Facebook, Amazon, Yahoo, Youtube and all internet
companies forthwith in accordance with the relevant provisions of law
subject to the disposal of the Rule.

On that date (12.04.2018), this Court further directed the respondent Nos.
1-7 to form a Special Committee having necessary technical know-how
and expertise to assess the nature and volume of online financial
transactions and amount of payment received by the internet gaints from
Bangladesh and to submit their respective reports to this Court by
swearing Affidavits-in-Compliance by 25.06.2018.

After taking some adjournments, the Bangladesh Bank, BTRC and the NBR
have submitted their respective Affidavits-in-Compliance in response to
the interim orders of this Court adverted to above.
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We have been taken through the Affidavits-in-Compliance by the
Advocates concerned. Those Affidavits-in-Compliance will be taken into
consideration at the time of hearing of the Rule on merit. At this stage, let
the Affidavits-in-Compliance be kept with the record.

As the Rule is not ready for hearing, let it go out of list for the time being.”
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1. DUTCH BANGLA Bank Limited
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Client’s Name Beneficiary Year | Amount VAT/TAX
(USD) (TAKA)
1. Havas Google Asia Pacific | 2018 2034.5 33955.8
Media Pte. Ltd.
Bangladesh
Google Asia Pacific | 2015 19160.62 360
Pte. Ltd 2016 | 377908.79 | 2889890.03
2017 | 225383.38 | 2136989.65
2018 99027.32 | 1237020.37
2. Media Axis | Facebook Ireland | 2016 | 307560.44
Limited 2017 | 560006.95 | 2655040.89
2018 | 323982.55 | 3300292.55
Ultimedia E| 2016 | 351002.58 | 4131147.36
Solutions Pvt. Ltd.
GRAND TOTAL 2266067.1 | 16384696.6
3 5
2. STANDARD CHARTERED BANK
Client’s Name Beneficiary Year | Amount TAX VAT
Usp) | (BDD | (BDT)
1. ACTIVATE Google Asia 2017 | 11280.19 140598 | 161688
MEDIA Pacific Pte. Ltd 2018 | 86360.53 | 1332926.48 | 1522839
SOLUTIONS Facebook Ireland | 2018 | 60232.71 | 1229515.49 | 1049189
LTD Limited
2. BITOPI Facebook Ireland | 2017 | 16737.78 208888 | 240221
ADVERTISING | Limited 2018 | 95346.92 | 1422088.13 | 1602197
LTD
GRAND TOTAL | 269958.13 | 4334052.21 | 4576134

3. BRAC Bank Limited

Client’s Name Beneficiary Year | Amount TAX VAT
UsD) | (BDD | (BDT)
Nil Nil 2007- Nil Nil Nil
2014
1. BRAC Google Asia 2015 5301.96 | 110267.51 82700.63
Pacific Pte. Ltd | 2016 26389.2 | 548825.64 | 411619.23
2017 | 85199.29 | 1771932.23 | 1328949.18
2018 | 24716.51 | 480348.68 | 382268.67
2. BRAC Google Asia | 2017 9737.78 | 20191328 | 151434.71
ARARONG Pacific Pte. Ltd
GRAND TOTAL | 151344.74 | 3113287.34 | 2356972.42
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Client’s Name Beneficiary Year Amount TAX VAT
(USD) (BDI) (BDI)
2015 | 147789.09 | 2906181.45 | 2179636.1
2016 | 7380384 | 14511133.21 | 10883350
Facebook 2017 | 854834.75 | 17469083.5 | 13501813
Ireland Limited | 20118 | 836695.66 | 18127551.85 | 13595664
1. Grameen 2015 | 239662.04| 3993892.73 | 3538149.6
phone Limited 2016 | 531933.26 | 10468613.48 | 7851460.1
Google Asia 2017 | 535654.87 | 13245979.07 | 9934484.3
Pacific Pte. Ltd | 20118 | 1180985.91 | 14700222.16 | 11025167
GRAND TOTAL | 5066293.98 | 95422657.45 | 72509723
5. THE CITY Bank Limited
Client’s Name Beneficiary Year | Amount TAX VAT
(USD) (BDI) (BDT)
1. ANALYZEN | Google Asia | 2018 | 252663.41 | 3463938.19 | 3124744.83
BANGLADESH | Pacific Pte. Ltd
LIMITED Facebook 2018 | 143774.23 | 2025562.27 | 1806262.27
Ireland Limited
2. SHOPFRONT | Facebook 2017 | 610145 | 101257.44| 75943.08
LIMITED Ireland Limited | 2018 | 19911.58 | 332243.05 | 249169.16
GRAND TOTAL | 422450.67 | 5923000.95 | 5256119.34

6. BANK ASIA Limited

Client’s Beneficiary | Year Amount TAX VAT
Name (USD) (BDT) (BDT)
Google Asia | 2014 19188458
Pacific Pte. 2015 65828687 1791803
Lid 2016 | 110569716 4365104
2017 | 229610918 | 31129531 24187586
2018 | 137029946.1 | 26743477.41 | 20554491.92
1. Asiatic Facebook 2014 15807629
Mindshare | [reland 2015 71904006 1446482
LTD Limited 2016 88279399 3485943
2017 | 150487029 19033618 14351759
2018 | 97032487.92 | 19265151.85 | 14554873.19
Google Asia | 2017 | 1478658.2 |  295731.61 221798.8
Pacific Pte. | 2018 | 22126406.17 | 4425281.24 |  3318960.5
2. Madiacon Ltd
Ltd Facebook 2017 | 4920072.25| 984014.43 738011
Ireland 2018 | 15153780.05 | 3030756.46 | 2273065.72
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Limited
3. Raise IT Google Asia | 2018 103434.7 21861 4949
Solutions Ltd | Pacific Pte.

Lid
GRAND TOTAL | 1029520627 | 116018755 | 80205495.13

7. SOUTH EAST Bank Limited

Client’s Name Beneficiary Year | Amount VAT
UsD) | BDT)
1. GEEKY SOCIAL Facebook Ireland 2018 | 19811.62 | 8490.6
LIMITED Limited
2018 | 160056.1 | 68595.6
2. BUILDING SRB 2018 1500 450
TECHNOLOGY AND | TECHNOLOGIES
IDEAS LIMITED PVT. LTD
GRAND TOTAL | 181367.72 | 77536.2
8. DHAKA Bank Limited
Client’s Name Beneficiary Year | Amount TAX VAT
UsD) | BDD) | (BDD)
1. SOFTWIND | Google Asia 2015 26475.97
TECH Pacific Pte. Ltd 967563 48378.24
Facebook 2015 36152.45
Limited
Google Asia 2016 449367.9
Pacific Pte. Ltd 13433096 | 819661.45
Facebook 2016 | 673292359
Limited
Google Asia 2017 | 151008.07 | 6084105.1 | 9742727.25
Pacific Pte. Ltd
Facebook 2017 296928.2
Limited
2. Media Star | Google Asia 2016 445006.95
(Protom Alo) Pacific Pte. Ltd
Google Asia 2017 44019.78 | 20484764 | 10610766.9
Pacific Pte. Ltd
Facebook Ire 2017 57701.18
land Limited
Google 2018 23806.75 | $3,571.01 | $3,571.01
Asia39875.28
Pacific Pte. Ltd
Facebook 2018 39875.28 | $5,981.29 | $5,981.29

Ireland Limited
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GRAND TOTAL [ 184313512 ] $9,552.30| $9,552.30

9. AB Bank Limited

Client’s Name Beneficiary Year | Amount VAT
USD) | (DT
Access Telecom BD Google Asia Pacific 2018 | 24629.08 | 411770.02
Pte. Ltd
GRAND TOTAL | 24629.08 | 411770.02

10.FIRST SECURITY ISLAMI Bank Limited

Client’s Name Beneficiary Year | Amount VAT
UsD) | (BDD)
1. Melonades Facebook Limited 2018 | 44608.69 | 624147.03
2. Active Media Google Asia Pacific 2018 | 780596.12 | 8520878.14
Soluation Pte. Ltd
GRAND TOTAL | 825204.81 | 9145025.17

11. ISLAMI Bank Bangladesh Limited

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)

NIL

GRAND TOTAL

12. MERCANTILE Bank Limited

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
13. RUPALI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL

GRAND TOTAL
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Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
15. UNION Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
16. BANGLADESH COMMERCIAL Bank Limited( BCB)
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
17.JAMUNA Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
18. BANGLADESH DEVELOPMENT Bank Limited (DBBL)
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
19. HABIB Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT

(USD)
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| NIL
GRAND TOTAL

20. ONE Bank Limited

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)

NIL

GRAND TOTAL

21. MIDLAND Bank Limited

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)

NIL

GRAND TOTAL

22, EXIM Bank Limited

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
23. SOUTH BANGLA AGRICULTURE And COMMERCE Bank Limited
(SBAC)
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
24. MUTUAL TRUST Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
25. NATIONAL Bank Bangladesh
Client’s Name Beneficiary Year Amount TAX | VAT

(USD)
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NIL

GRAND TOTAL

26. WOORI Bank Limited

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
27. MEGHNA Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
28. STANDARD Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
29. UNITED COMMERCIAL Bank Limited (UCBL)
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
30. IFIC Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
31. AGRANI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)

NIL
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| GRAND TOTAL

32. JANATA Bank Limited

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
33. SONALI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
34. BANGLADESH KRISHI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
35. BASIC Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
36. RAJSHAHI KRISHI UNNAYAN Bank
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
37. ICB ISLAMI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL

GRAND TOTAL
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Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
39. NRB COMMERCIAL Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
40. NRB GLOBAL Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
41. SHAHJALAL ISLAMI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
42. THE FARMERS Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
43. TRUSE Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL

GRAND TOTAL
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Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
45. Bank ALFALAH Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
46. HSBC
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
47. NATIONAL Bank OF PAKISTEN
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
48. STATE Bank OF INDIA
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
49. COMMERCIAL Bank Of CEYLON
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL

GRAND TOTAL
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Client’s Name

Beneficiary

Year

Amount

(USD)

TAX

VAT

NIL

GRAND TOTAL

51. NATIONAL CREDIT AND COMMERCE Bank Limited (NCC)

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
52. PUBALI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
53. EASTERN Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
54. ONE Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
55. MODHUMOTI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL

56. PREMIER Bank Limited




18 SCOB [2023] HCD

T, QRF 14 S SFyI N GO TR € S ([R50 (W13 =777 FI7eT) 92

Client’s Name Beneficiary Year Amount TAX | VAT

(USD)

NIL

GRAND TOTAL

57. SHIMANTO Bank Limited

Client’s Name Beneficiary Year Amount TAX | VAT

(USD)

NIL

GRAND TOTAL
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1. DUTCH BANGLA Bank Limited
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Client’s Name Beneficiary Year Amount VAT/TAX
(USD) (TAKA)
1. Havas Google Asia Pacific | 2018 2034.5 33955.8
Media Pte. Ltd.
Bangladesh
Google Asia Pacific | 2015 19160.62 360
Pte. Ltd 2016 377908.79 |  2889890.03
2017 225383.38 | 2136989.65
2018 99027.32 | 1237020.37
2. Media Axis | Facebook Ireland | 2016 307560.44
Limited 2017 560006.95 | 2655040.89
2018 323982.55 | 3300292.55
Ultimedia E| 2016 351002.58 | 4131147.36
Solutions Pvt. Ltd.
GRAND TOTAL | 2266067.13 | 16384696.65
2. STANDARD CHARTERED BANK
Client’s Name Beneficiary Year | Amount TAX VAT
Usp) | (@BDD | (BDI)
1. ACTIVATE Google Asia 2017 | 11280.19 140598 | 161688
MEDIA Pacific Pte. Ltd 2018 | 86360.53 | 1332926.48 | 1522839
SOLUTIONS Facebook Ireland | 2018 | 60232.71 | 1229515.49 | 1049189
LTD Limited
2. BITOPI Facebook Ireland | 2017 | 16737.78 208888 | 240221
ADVERTISING | Limited 2018 | 95346.92 | 1422088.13 | 1602197
LTD
GRAND TOTAL | 269958.13 | 4334052.21 | 4576134

5. THE CITY Bank Limited

Client’s Name Beneficiary Year | Amount TAX VAT
UsD) | (BDD | (BDT)
1. ANALYZEN | Google Asia 2018 | 252663.41 | 3463938.19 | 3124744.83
BANGLADESH | Pacific Pte. Ltd
LIMITED Facebook 2018 | 143774.23 | 2025562.27 | 1806262.27
Ireland Limited
2. SHOPFRONT | Facebook 2017 6101.45 | 101257.44 75943.08
LIMITED Ireland Limited | 2018 | 19911.58 | 332243.05 | 249169.16
GRAND TOTAL | 422450.67 | 5923000.95 | 5256119.34

6. BANK ASIA Limited

Client’s

| Beneficiary | Year |

Amount ‘

TAX |

VAT
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Name (USD) (BDT) (BDT)
Google Asia | 2014 19188458
Pacific Pte. 2015 | 65828687 1791803
Lid 2016 | 110569716 4365104
2017 | 229610918 | 31129531 | 24187586
2018 | 137029946.1 | 26743477.41 | 20554491.92
1. Asiatic Facebook 2014 15807629
Mindshare | [reland 2015 71904006 1446482
LTD Limited 2016 88279399 3485943
2017 | 150487029 | 19033618 | 14351759
2018 | 97032487.92 | 19265151.85 | 14554873.19
Google Asia | 2017 |  1478658.2| 295731.61 221798.8
Pacific Pte. | 2018 | 22126406.17 | 4425281.24 |  3318960.5
2. Madiacon Ltd
Lid. Facebook 2017 | 4920072.25| 984014.43 738011
Ireland 2018 | 15153780.05 | 3030756.46 | 2273065.72
Limited
3. Raise IT Google Asia | 2018 103434.7 21861 4949
Solutions Ltd | Pacific Pte.
Lid
GRAND TOTAL | 1029520627 | 116018755 | 80205495.13

9. AB Bank Limited

Client’s Name Beneficiary Year | Amount VAT
USD) | (DT
Access Telecom BD Google Asia Pacific 2018 | 24629.08 | 411770.02
Pte. Ltd

GRAND TOTAL

| 24629.08 | 411770.02

10.FIRST SECURITY ISLAMI Bank Limited

Client’s Name Beneficiary Year | Amount VAT
UsD) | (BDT)
1. Melonades Facebook Limited 2018 | 44608.69 | 624147.03
2. Active Media Google Asia Pacific 2018 | 780596.12 | 8520878.14
Soluation Pte. Ltd
GRAND TOTAL | 825204.81 | 9145025.17
11. ISLAMI Bank Bangladesh Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL

GRAND TOTAL
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12. MERCANTILE Bank Limited
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Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
13. RUPALI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
18. BANGLADESH DEVELOPMENT Bank Limited (DBBL)
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
19. HABIB Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
20. ONE Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
21. MIDLAND Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)

NIL
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| GRAND TOTAL

22, EXIM Bank Limited

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
28. STANDARD Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
29. UNITED COMMERCIAL Bank Limited (UCBL)
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
30. IFIC Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
31. AGRANI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
37. ICB ISLAMI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL

GRAND TOTAL
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38. NRB Bank Limited
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Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
39. NRB COMMERCIAL Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
40. NRB GLOBAL Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
41. SHAHJALAL ISLAMI Bank Limited
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
48. STATE Bank OF INDIA
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL
GRAND TOTAL
49. COMMERCIAL Bank Of CEYLON
Client’s Name Beneficiary Year Amount TAX | VAT
(USD)
NIL

GRAND TOTAL
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50. SOCIAL ISLAMI Bank Limited

116

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)

NIL

GRAND TOTAL

51. NATIONAL CREDIT AND COMMERCE Bank Limited (NCC)

Client’s Name Beneficiary Year Amount TAX | VAT
(USD)

NIL

GRAND TOTAL

52. PUBALI Bank Limited

Client’s Name

Beneficiary Year Amount TAX | VAT
(USD)

NIL

GRAND TOTAL

2. List of Advertisement agencies

Seri | Name Address Contact Number
al
No
01 ASIATIC Hosuse # 63, Road | Phone-029893303
MARKETING # 7/B, Block-H, 9892768
COMMMUNICATI | Banani, P.C. 1213, | FAX-29882530
ON LTD gulshan, Dhaka
02. | MEDIACOM Rupayan Centre, Telephone/ |Contact
LIMITED 10" floor, 72 No. +8808861521-29
Mohakhali E-MAIL ADDRESS:
Commercial Area, | mediacom@mediaco
Dhaka 1212, mbd.com
Bangladesh mediacom@squaregr
oup.com
03. | Softwind TECH Itd | Road # 7, Block # | Phone: 9871458
G, House #35/D, FAX: 9871468
Suit # BS, Banani, | EMAIL:moinur.hossa
Dhaka-1213 in@softwindtech.com
WEBSITE: WWW .soft
windtech.com
04. | ACTIVATE MEDIA | Company address: | +88001670198594
SOLUTIONS LTD Plot 180, Block-B, | Email.accounts@bito
Bashundh R/A, pi.com
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Dhaka-1229.

05. | BITOPI Plot-180, Block-B,
Basundhara R/A,
Dhaka

06. | HAVAS MEDIA Address-Flat B4, Tel: +88029884482
House 257/4, Rd Mail:info@havasban
19, New DOHS, gladesh.com
Mohakhali

07. | MEDIA ACCESS House No. 57/B, Phone 88028191534
Road 15/4, 26 FAX 88029127907
(Old) Dhanmondi,
Dhaka-1209

08 ANALYZEN Bangladesh Office: | +88-01708126311

BANGLADESH LTD | Analyzen mail@analyzenbd.co

Innovation Lab m
Level 1, House 14, | www.analyzenbd.com
Road 16/4,
Gulshan 1 Dhaka-
1212, Bangladesh

Rumana Rouf, Karwan Bazar Branch

INFORMATION OF SHOPFRONT LIMITED

Dear Sir,
As discussed over phone following information is given bwlow of SHOP
FRONT LIMITed:
Please see the details info as requested;
1. Postal Adress: 50, Lake Circus, Kalabagan, Dhaka-1205
2. Group E-Mail 1d: directors@shopf.co

Mon, Feb 18, 2019 at 5:46 PM

Name Degination Phone number | Email Address
Siffat Sarwar Chief Operating | 01610-006655 | Siffat@shopf.co
Officer
Afeef Zubaer MD & Chief 01746-653101 | afeef@shopf.com
Zaman Executive Officer
Shaheen Siam Chairman & 01716-401114 | siam@shopf.co
Chief Finance
Officer
Ataur Rahmin Chief 01720-018642 | ataur@shopf.co
Chowdhury Technology
Officer
S H M Shanawaz | Assi: Manager- | 01877-755602 | shanawaz@shopf.co
Finance &
Accounts
Ruma Akter Sr. Executive- 01877-755604 | ruma(@shopf.co
Finance &
Accounts

Thanks & Regards.
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Rumana Rouf

Customer Service Manager

The City Bank Ltd. Karwan Bazar Branch.
8 Pantaphth, Dhaka-1215.
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Annexure- 11

Bangladesh Telecommunication Regulatory Commission
1EB Bhaban, Ramna, Dhaka-1000, Bangladesh

To
Chief Executive Officer
Youtube Inc

Greetings from Bangladesh Telecommunication Regulatory
Commission!

This is to inform you that Bangladesh Telecommunication
Regulatory Commission (BTRC) is an independent regulatory body
acting under Bangladesh Telecommunication Act 2001 (an Act
passed by the sovereign parliament of Bangladesh) which
represents the Government of the people’s Republic of Bangladesh
in enforcing its rights and obligations in the field of
ICT/telecommunication for ensuring ICT and telecommunications
revenue, security, social tranquility and public order within the
country.

On April 2018, The Honorable High court of Bangladesh has
ordered the authorities to tax the transactions on Bangladeshi
advertisements posted on Google, Facebook, YouTube and others
similar websites. The respondents include the finance, law, post
and telecoms, and information secretaries, Governor of
Bangladesh Bank, Chairman of National Board of Revenue and



18 SCOB [2023] HCD

Tl QA A @ S I I RS S S (REFH© s SRR ) 120

Chairman of Bangladesh Telecommunication Regulatory
Commission.

In response to the writ petition No.5227/2018, a special committee
was formed to assess the flow of money going aboard through the
advertisements on Goggle, Facebook and YouTube. For your
information, remittance of money outside Bangladesh is regulated
by Bangladesh Bank under Foreign Exchange Regulation Act
1947(“FERA”). Remittance is allowed only for specific
circumstances and is required to be supported by appropriate
documentation.

As respondent to the High Court order, the commission, request for
your cooperation so that we can provide the information required
by the committee. Your services are used in Bangladesh and thus
you need to comply by its rules and regulations and sustainable
business. You are kindly requested to provide us the followings:

1) Total revenue earned from Bangladesh (in the fiscal year

July 2017-June 2018 and July 2018 - December 2018)
2) List of the major companies or individual Ad-link
accounts from Bangladesh and

3) The Payment methods from Bangladesh.
Your cooperation in this regard will help us to recommend policies
to formalize your business in Bangladesh and frame legal method
for money transfers and means for NBR to realize taxes. Thus, your
earliest response will be highly appreciated. Please acknowledge
receipt of this letter.
Thanking You.
Sincerely
Signature/- 20.2.19
Chairman
Bangladesh Telecommunication Regulatory Commission (BTRC)

Annexure- 11
Bangladesh Telecommunication Regulatory Commission
1EB Bhaban, Ramna, Dhaka-1000, Bangladesh

To
Chief Executive Officer
Google Inc

Greetings from Bangladesh Telecommunication Regulatory
Commission!

This is to inform you that Bangladesh Telecommunication
Regulatory Commission (BTRC) is an independent regulatory body
acting under Bangladesh Telecommunication Act 2001 (an Act
passed by the sovereign parliament of Bangladesh) which
represents the Government of the people’s Republic of Bangladesh
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in enforcing its rights and obligations in the field of
ICT/telecommunication for ensuring ICT and telecommunications
revenue, security, social tranquility and public order within the
country.

On April 2018, The Honorable High court of Bangladesh has
ordered the authorities to tax the transactions on Bangladeshi
advertisements posted on Google, Facebook, YouTube and others
similar websites. The respondents include the finance, law, post
and telecoms, and information secretaries, Governor of
Bangladesh Bank, Chairman of National Board of Revenue and
Chairman of Bangladesh Telecommunication Regulatory
Commission.

In response to the writ petition No.5227/2018, a special committee
was formed to assess the flow of money going aboard through the
advertisements on Goggle, Facebook and YouTube. For your
information, remittance of money outside Bangladesh is regulated
by Bangladesh Bank under Foreign Exchange Regulation Act
1947(“FERA”). Remittance is allowed only for specific
circumstances and is required to be supported by appropriate
documentation.

As respondent to the High Court order, the commission, request for
your cooperation so that we can provide the information required
by the committee. Your services are used in Bangladesh and thus
you need to comply by its rules and regulations and sustainable
business. You are kindly requested to provide us the followings:

1) Total revenue earned from Bangladesh (in the fiscal year

July 2017-June 2018 and July 2018 - December 2018)
2) List of the major companies or individual Ad-link
accounts from Bangladesh and

3) The Payment methods from Bangladesh.
Your cooperation in this regard will help us to recommend policies
to formalize your business in Bangladesh and frame legal method
for money transfers and means for NBR to realize taxes. Thus, your
earliest response will be highly appreciated. Please acknowledge
receipt of this letter.
Thanking You.
Sincerely
Signature/- 20.2.19
Chairman
Bangladesh Telecommunication Regulatory Commission (BTRC)

Annexure- 1V
Bangladesh Telecommunication Regulatory Commission
1EB Bhaban, Ramna, Dhaka-1000, Bangladesh

To
Chief Executive Officer
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Facebook Inc

Greetings from Bangladesh Telecommunication Regulatory
Commission!

This is to inform you that Bangladesh Telecommunication
Regulatory Commission (BTRC) is an independent regulatory body
acting under Bangladesh Telecommunication Act 2001 (an Act
passed by the sovereign parliament of Bangladesh) which
represents the Government of the people’s Republic of Bangladesh
in enforcing its rights and obligations in the field of
ICT/telecommunication for ensuring ICT and telecommunications
revenue, security, social tranquility and public order within the
country.

On April 2018, The Honorable High court of Bangladesh has
ordered the authorities to tax the transactions on Bangladeshi
advertisements posted on Google, Facebook, YouTube and others
similar websites. The respondents include the finance, law, post
and telecoms, and information secretaries, Governor of
Bangladesh Bank, Chairman of National Board of Revenue and
Chairman of Bangladesh Telecommunication  Regulatory
Commission.

In response to the writ petition No.5227/2018, a special committee
was formed to assess the flow of money going aboard through the
advertisements on Goggle, Facebook and YouTube. For your
information, remittance of money outside Bangladesh is regulated
by Bangladesh Bank under Foreign Exchange Regulation Act
1947(“FERA”). Remittance is allowed only for specific
circumstances and is required to be supported by appropriate
documentation.

As respondent to the High Court order, the commission, request for
your cooperation so that we can provide the information required
by the committee. Your services are used in Bangladesh and thus
you need to comply by its rules and regulations and sustainable
business. You are kindly requested to provide us the followings:
1) Total revenue earned from Bangladesh (in the fiscal year
July 2017-June 2018 and July 2018 - December 2018)
2) List of the major companies or individual Ad-link
accounts from Bangladesh and
3) The Payment methods from Bangladesh.
Your cooperation in this regard will help us to recommend policies
to formalize your business in Bangladesh and frame legal method
for money transfers and means for NBR to realize taxes. Thus, your
earliest response will be highly appreciated. Please acknowledge
receipt of this letter.

Thanking You.
Sincerely
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Signature/- 20.2.19
Chairman
Bangladesh Telecommunication Regulatory Commission (BTRC)

vo. wFpd [T Bangladesh Telecommunication Regulatory Commission 93 Head of
Regulatory Operations 9 GIFTIT FFCA [ ILE 30, 0b-. 030 ©IfFCIT Ja@l’ facy
ST Seferi 3ee

Annexure-V
No. GP/RO/BTRC/App (Tariff)/2018-317 date 16 August, 2018

Chairman

Bangladesh Telecommunication Regulatory Commission
IEB Bhaban (5, 6 & 7 floor)

Ramna, Dhaka-1000

Attettion: Director General (Systems & Service)
Subject: Information regarding publishing digital advertisement

on different social media (Google, WhatsApp, Yahoo, Amazon,
YouTube, Facebook, Imo etc.)

Reference:
1. BTRC Letter No. 14.32.0000.600.36.156.18.231 dated 29
July 2018
2. AMTOB Letter No. 26862.07082018.02, dated 07 August,
2018
Dear Sir,

Greeting from Grameenphone Ltd!

In reference to your letter vide under reference#l, BTRC has asked
us to submit the information of publishing digital advertisement
on different social media (Google, Whatsapp, Yahoo, Amazon,
YouTube, Facebook, Imo etc.) by 07 August 2018.

After receiving the letter we have started working immediately to
gather the mentioned  data by engaging necessary stakeholders.
As you understand this type of requirement is first in nature and
need considerable task of data to collect from different ends
(external and internal), thus we seek for additional time to provide
you necessary data vide under reference#’. Referring that letter we
are attachted herewith the available information regarding
publishing digital advertisement on different social media (Google,
Whatsapp, Yahoo, Amazon, YouTube, Facebook, Imo etc.)

This is for your kind information and record.
Truly yours

Signature

Imtiaz Shafiq

Head of Regulatory Operations
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Enclosure: Available information regarding publishing digital

advertisement on different social media.

Grameenphone Ltd.
Year | Month Platform Name Paid directly | Currency | Total
by/ through

2016 | November | Facebook By Mindshare | BDT 1,290,815.29
2016 | December | Google By Mindshare | BDT 4,212,373.00
2017 | January Facebook By Mindshare | BDT 1,522,914.64
2017 | February | Google By Mindshare | BDT 1,119,313.69
2017 | March Facebook By Mindshare | BDT 1,196,522.65
2017 | April Google By Mindshare | BDT 1,927,458.05
2017 | May Facebook By Mindshare | BDT 685,670.39
2017 | June Google By Mindshare | BDT 684,650.20
2017 | July Facebook By Mindshare | BDT 1,461,500.50
2017 | August Google By Mindshare | BDT 874,424.06
2017 | September | Facebook By Mindshare | BDT 1,449,931.50
2017 | October Google By Mindshare | BDT 1,488,825.88
2017 | November | Facebook By Mindshare | BDT 1,716,815.19
2017 | December | Google By Mindshare | BDT 2,316,695.13
2018 | January Facebook By Mindshare | BDT 2,396,368.56
2018 | February | Google By Mindshare | BDT 1,621,475.56
2018 | March Facebook By Mindshare | BDT 1,510,305.06
2018 | April Google By Mindshare | BDT 1,260,060.75
2018 | May Facebook By Mindshare | BDT 1,287350.25
2018 | June Google By Mindshare | BDT 2,103,489.44
2016 | August Adplay By Mindshare | BDT 115,000..00
2016 | November | Adplay By Mindshare | BDT 115,000.00
2016 | December | Adplay By Mindshare | BDT 18,400.00
2017 | January Adplay By Mindshare | BDT 149,500.00
2017 | February | Adplay By Mindshare | BDT 103,500.00
2017 | March Adplay By Mindshare | BDT 94,300.00
2017 | April Adplay By Mindshare | BDT 181,700.00
2017 | May Adplay By Mindshare | BDT 262,200.00
2017 | June Adplay By Mindshare | BDT 207,000.00
2017 | July Adplay By Mindshare | BDT 23,000.00
2017 | August Adplay By Mindshare | BDT 69,000.00
2017 | September | Adplay By Mindshare | BDT 23,000.00
2017 | December | Adplay By Mindshare | BDT 94,300.00
2018 | February | Adplay By Mindshare | BDT 920,000.00
2018 | March Adplay By Mindshare | BDT 219,901.85
2018 | June Adplay By Mindshare | BDT 98,900.00
2017 | January Eskimi By Mindshare | BDT 89,219.30
2017 | February | Eskimi By Mindshare | BDT 115,000.00
2017 | April Eskimi By Mindshare | BDT 245,907.95
2017 | May Eskimi By Mindshare | BDT 3,025.65
2017 | June Eskimi By Mindshare | BDT 92,000.00
2017 | July Eskimi By Mindshare | BDT 108,992.40
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2017 | August Eskimi By Mindshare | BDT 132,312.10

2017 | September | Eskimi By Mindshare | BDT 231,156.90

2017 | October Eskimi By Mindshare | BDT 570,056.15

2017 | November | Eskimi By Mindshare | BDT 612,288.75

2017 | December | Eskimi By Mindshare | BDT 735,108.75

2018 | January Eskimi By Mindshare | BDT 1,216,650.55

2018 | February | Eskimi By Mindshare | BDT 621,756.70

2018 | March Eskimi By Mindshare | BDT 813,952.75

2018 | April Eskimi By Mindshare | BDT 562,466.15

2018 | May Eskimi By Mindshare | BDT 542,973.15

2018 | June Eskimi By Mindshare | BDT 1,087,293.95

2018 | January Targetoo By Mindshare | BDT 397,900.00

2018 | May Targetoo By Mindshare | BDT 768,200.00

2018 | June Targetoo By Mindshare | BDT 289,800.00

2018 | March Cricbuzz By Mindshare | BDT 1,272,200.15

2017 | March Sizmek By Mindshare | BDT 88,550.00

2017 | December | Sizmek By Mindshare | BDT 74,750.00

2018 | February | Sizmek By Mindshare | BDT 1,010,613.10

2018 | March Sizmek By Mindshare | BDT 859,050.00

2011 | April SYMMETRY FZC By GP USD 6,000.00

2012 | December | SYMMETRY FZC By GP USD 9,000.00

2015 | June SYMMETRY FZC By GP USD 45,000.00

2015 | July FACEBOOK IRELAND By GP USD 18,960,54
LIMITED

2015 | July BUSINESS MONITOR By GP USD 971.00
INTERNATONAL LIMITED

2015 | July GOOGLE ASIA PACIFIC By GP USD 37,473.74
PTE.LTD

2015 | July FACEBOOK IRELAND By GP USD 17,812.14
LIMITED

2015 | August FACEBOOK IRELAND By GP USD 13,654.91
LIMITED

2015 | August GOOGLE ASIA PACIFIC By GP USD 40,133.13
PTE.LTD

2015 | September | GOOGLE ASIA PACIFIC By GP USD 36,269.57
PTE.LTD

2015 | September | FACEBOOK IRELAND By GP USD 27,379.70
LIMITED

2015 | October FACEBOOK IRELAND By GP USD 22,545.77
LIMITED

2015 | October GOOGLE ASIA PACIFIC By GP USD 23,299.42
PTE.LTD

2015 | November | FACEBOOK IRELAND By GP USD 27,646.52
LIMITED

2015 | November | GOOGLE ASIA PACIFIC By GP USD 40,277.61
PTE.LTD

2015 | November | LINKDOTNET By GP USD 7,000.00

2015 | December | FACEBOOK IRELAND By GP USD 19,769.72

LIMITED
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2015 | December | GOOGLE ASIA PACIFIC | By GP USD 63,708.95
PTE.LTD

2016 | January | GOOGLE ASIA PACIFIC | By GP USD 76,111.93
PTE.LTD

2016 | January | FACEBOOK IRELAND By GP USD 21,546.69
LIMITED

2016 | February | FACEBOOK IRELAND By GP USD 36,202.83
LIMITED

2016 | February | GOOGLE ASIA PACIFIC | By GP USD 49,140.10
PTE.LTD

2016 | March GOOGLE ASIA PACIFIC | By GP USD 26,975.23
PTE.LTD

2016 | March FACEBOOK IRELAND By GP USD 37,605.56
LIMITED

2016 | April FACEBOOK IRELAND By GP USD 42,074.70
LIMITED

2016 | April GOOGLE ASIA PACIFIC | By GP USD 22,067.87
PTE.LTD

2016 | May FACEBOOK IRELAND By GP USD 42,003.10
LIMITED

2016 | May GOOGLE ASIA PACIFIC | By GP USD 15,531.88
PTE.LTD

2016 | June GOOGLE ASIA PACIFIC | By GP USD 49,143.78
PTE.LTD

2016 | June FACEBOOK IRELAND By GP USD 83,787.38
LIMITED

2016 | July GOOGLE ASIA PACIFIC | By GP USD 50,010.59
PTE.LTD

2016 | July FACEBOOK IRELAND By GP USD 65,132.67
LIMITED

2016 | August | FACEBOOK IRELAND By GP USD 64,022.61
LIMITED

2016 | August | GOOGLE ASIA PACIFIC | By GP USD 35,139.85
PTE.LTD

2016 | September | GOOGLE ASIA PACIFIC | By GP USD 26,888.09
PTE.LTD

2016 | September | FACEBOOK IRELAND By GP USD 42,713.46
LIMITED

2016 | September | INTERNET ESCROW By GP USD 8,746.73
SERVICES (SM)

2016 | October | GOOGLE ASIA PACIFIC | By GP USD 75,503.52
PTE.LTD

2016 | October | FACEBOOK IRELAND By GP USD 125,102.25
LIMITED

2016 | December | FACEBOOK IRELAND By GP USD 61,609.86
LIMITED

2016 | December | GOOGLE ASIA PACIFIC | By GP USD 105,420.42
PTE.LTD

2016 | December | FACEBOOK IRELAND By GP USD 116,237.29
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LIMITED

2017 | February | FACEBOOK IRELAND By GP USD 125,220.59
LIMITED

2017 | March FACEBOOK IRELAND By GP USD 25,993.72
LIMITED

2017 | March GOOGLE ASIA PACIFIC By GP USD 106,183.01
PTE.LTD

2017 | March FACEBOOK IRELAND By GP USD 40,251.28
LIMITED

2017 | March GOOGLE ASIA PACIFIC By GP USD 28,592.91
PTE.LTD

2017 | April FACEBOOK IRELAND By GP USD 69,010.66
LIMITED

2017 | April GOOGLE ASIA PACIFIC By GP USD 56,073.66
PTE.LTD

2017 | May FACEBOOK IRELAND By GP USD 72,165.92
LIMITED

2017 | May GOOGLE ASIA PACIFIC By GP USD 62,943.92
PTE.LTD

2017 | June GOOGLE ASIA PACIFIC By GP USD 49,644.26
PTE.LTD

2017 | June FACEBOOK IRELAND By GP USD 64,870.34
LIMITED

2017 | July FACEBOOK IRELAND By GP USD 62,570.39
LIMITED

2017 | July GOOGLE ASIA PACIFIC By GP USD 63,381.68
PTE.LTD

2017 | August GOOGLE ASIA PACIFIC By GP USD 63,640.65
PTE.LTD

2017 | August FACEBOOK IRELAND By GP USD 62,885.77
LIMITED

2017 | September | GOOGLE ASIA PACIFIC By GP USD 47,445.00
PTE.LTD

2017 | September | FACEBOOK IRELAND By GP USD 72,026.53
LIMITED

2017 | October GOOGLE ASIA PACIFIC By GP USD 53,158.84
PTE.LTD

2017 | October FACEBOOK IRELAND By GP USD 99,284.85
LIMITED

2017 | November | FACEBOOK IRELAND By GP USD 79,124.90
LIMITED

2017 | November | GOOGLE ASIA PACIFIC By GP USD 57,434.15
PTE.LTD

2017 | December | GOOGLE ASIA PACIFIC By GP USD 60,782.73
PTE.LTD

2017 | December | FACEBOOK IRELAND By Gp USD 81,429.80
LIMITED

2018 | February | GOOGLE ASIA PACIFIC By GP USD 62,352.27

PTE.LTD
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2018 | February | FACEBOOK IRELAND By GP USD 119,300.29
LIMITED

2018 | March FACEBOOK IRELAND By GP USD 61,582.38
LIMITED

2018 | March GOOGLE ASIA PACIFIC By GP USD 39,928.36
PTE.LTD

2018 | March FACEBOOK IRELAND By GP USD 153,199.53
LIMITED

2018 | March GOOGLE ASIA PACIFIC By GP USD 109,110.50
PTE.LTD

2018 | April FACEBOOK IRELAND By GP USD 113,919.02
LIMITED

2018 | April GOOGLE ASIA PACIFIC By GP USD 77,595.90
PTE.LTD

2018 | May FACEBOOK IRELAND By GP USD 97,363.68
LIMITED

2018 | May GOOGLE ASIA PACIFIC By GP USD 53,318.56
PTE.LTD

2018 | June GOOGLE ASIA PACIFIC By GP USD 75,037.60
PTE.LTD

2018 | June FACEBOOK IRELAND By Gp USD 119,863.04
LIMITED

2018 | July GOOGLE ASIA PACIFIC By GP USD 144,728.04
PTE.LTD

2018 | July FACEBOOK IRELAND By GP USD 115,174.28
LIMITED

Annexure- VI
Robi Axiata Limited
Robi Corporate Olffice
53 Gulshan South Avenue, Gulshan-1, Dhakka-1212, Bangladesh.
Phone: +88 02 9887146-48, Fax: +88 02 9885463

Date: August 16,2018
Our Ref: Robi/RAD/BTRC/Gen/2018/07

The Chairman

Bangladesh  Telecommunication  Regulatory — Commission
(BTRC)

IEB Bhaban (5", 6"& 7" floor)

Ramna, Dhaka-1000

Att.-Director General, Systems & Services Division, BTRC

REF:
1. BTRC Letter No. 14.32.0000.600.36.156.18-231 dated 29-07-
2018
2. AMTOB Letter dated 7" Aug 2018 for time extension




18 SCOB [2023] HCD  Toll. RH FF '@ Sy NN IE FIFR 8 S (R5/F1S (vt S*/argeeT Fraey) 129

SUB: Digital advertisement publication in different social media
communication

Dear Sir,

Greetings from Robi Axiata Limited (“Robi”)!

Referred to the subject matter in reference to your letter ref. 1 above,
we state as follows:

1. We have placed digital media communication with soft wind
Tech Ltd, a local entity engaged in Digital Advertising. The
total contract value was BDT 163.81m.

2. In 2017-18, we have engaged Adknowledge Asia Pacific Pte
Ltd. The breakdown is as follows :

Social Media Agent Name Initiating Amount
Time (BDT) mn

Facebook 2017 105.00
Google 2017 30.00
Imo 2017 --
Facebook Adknowledge Asia 2018 144.00
Google Pacific Pte Ltd 2018 38.00
Imo 2018 1.00
Facebook 2018 3.38
Google 2018 --
Imo 2018 --

Please note that we have not remitted the above mentioned amount as
we are still waiting for approval of the Bangladesh Bank.
Thank You

Sincerely
For and on behalf of Robi Axiata Limited

Signature
Shah Md. Fazle Khuda
Vice President, Regulatory Affairs

0y, TP [SH13 TGP FINT FIAH, RGO TP, AR CAGH, AT G RS TP
FYP AT G e P Sl Zeels
Annexure- VII
No. : Banglalink /CoRA/BTRC/SS/Digital advertisement/160818
Date : 16™ of August 2018

The Chairman

Bangladesh Telecommunication Regulatory Commission
IEB Bhaban (5" — 7" floor)

Ramna, Dhaka-1000

Attettion: Director (Systems & Service)
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Subject: Information regarding digital advertisement .

Dear Sir,
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Kindly refer to your letter no. 14.32.0000.600.36.156.18.231; Dated
29" July 2018 on the above mentioned subject. Please find below the
information as requested. Kindly note, since we have split the amount
from total value, the amount may vary slightly from the original

payment.

Name of the | Agreement | Facebook Google Yahoo
Media agency year
Top of Mind 2011 453,000
Top of Mind 2012 975,587
Top of Mind 2013 5,553,542 3,961,000
Top of Mind 2014 10,673,900 5,768,344
Top of Mind 2015 22,050,614 | 18,956,044
Media Axis 2016 58,112,065 | 40,522,095 | 1,359,946
Media Axis 2017 40,834,054 | 25,814,987 | 1,262,341
Activate  Media | 2018 (Till 24,895,851 | 25,276,597
Solutions Limited June)

Grand Total 163,548,612 | 120,299,067 | 2,622,287

This is for your kind information please.
Thanking you.

Sincerely,

Mustafa Kamal Masud

Regulatory Affairs Senior Manager
Corporate and Regulatory Affairs

Annexure-VIII

02 eFgYT RYF ISl AeT @IS 47 RS (TT-INEIRT 719) TGP 470 UG ¢.00.2035
©IfCIT 1’ e ST Sglersiy Zees

sferofeed AT FTRIT
TN FET @IS
ey o9,
TeFIAISY, BIFT
TAP- JIGIR 7 R

/2 Fe-0b-.03.0000.093.03.003.305¢/3 b Y 3¢/09/035 [z

a7z F1317 Z3cH5 [Fereag 5 PG ¥-¢339/303b IF Ta™ (WIFe
i3 FAGT oI FIT9N

FOINS ¢ FH (PIR-AEFT @ W), GO ST (JT,
GIPl 1
TORF FF  § GO AGT ([T GF FCHTT BT (FF N ¢98)|

TOIF OIfFY 2 35/03/3055 2 1
NS TNT 2 TPIT 33,00 GHF
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SR [z ©ISl FeT ([Ied Tay (Pre-JEqFT 8 WEG) MR
TOINSTG IS T ([T GF FCHAT FCF (FF 72 ¢08) G5 7o FFFE
37, TOIF ©olfFe Ffecea el ARMAE ‘T (@ T 20

o/ AN TG [T 5 AT Te-¢29/03b GF S (FOI[E
TISIF FIGTT (JITCH T (PTE-JIR @ SI3f5) (F SIRFIF B0 8.30.203b
©IfFTY 03 15 AT A5 99 w1 27

TS 8.35.2056 3 ©IfTY & Fff7 945 7! agfoe &) ToR 97e Franes
SITEE PGS SN AT (FF Mf©), ey FFNEIT S @ I
RewIf=r371e1 Zebteicer™r 201G (R9FaZ2E) 47 SfSMIEess 777 ReIq (Fl-9%
P 30.3%.%05b [z ©ifqes FAG oendn a1 27 qee wfafba 7o
30.03.303% {3 ©IfFTe TF© ZF/ S0.03.3035 [z ©IfFre wfde 7o faE
32.02.2055 Ty MG 9T JTNIT FA T 35022055 Rz wifFce
AT YT FAGT T [T T 27, I [hls

(F) ST (76 TSN @ F2f5) T2 S0.03.2035 [ ©Ifee wqfae ey
Ve e w3l GFIN o] @ Qe [ SRS PN/ AN
J0eT, JCo G P SIZT SR [ @i [eariag [Fadice Aafe
PT TNl R RIS WG ey @fF Sedl 1S e F1 0”) 9776
NI SIS A PAF AW [l F-F NFNTH/ O/ AT S
Grlle;

(%) o7 Fifdey JFNEEE SO ST (NG (W SN QEmE, 6
AT G, TS ©3.05.203% [z ©Ifdc Z-FIF FfeqE ©7 ¢ QN
2Yf& FFNTH (AF FO P AR, [4F AT 7RG Al Pl AR
Jifeey sEAERCE fofy @i Jeerm, 0349 e @ [wEm World Trade
Organization (WTO) 93 Ministerial Conference 93 9310 [ora1® 7cacz
Gf% AT FpeT FEICE RS P! ;

(%) TSI FET IR S JIRE ANFENT IRA0E, T A5EE
fefebrer feas TUEermima PR @32 039-303b (F 105b-2055
TR ©InR SRPee [qeero obicRd e @d cFeas [enie xal
GRS ©R CAATIIE ST FC | A NPT O WO 03¢,
030, 2039 8 J05b IR (FAF, @I 297 JfSFT So ()F WaET
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PP @ GEPTR 7 89. 95 (PG GIFIF ST G137 FCACE;

(¥) @ISl FeF (IS 97 K37 57 (9 o) &7 ez G (N=r=m
1y7 Jeer, Income Tax Ordinance, >5b-8 SRRl RG=ad (@ I
BT TP PO P XF (TR SFFE SRR | O [NAA© AP A
R [P ©IF G AR TRF TP TG e WA O] [ Sieal
(8) TSR @7 9F SAfelaly emT FIRFET T2, ©IZ e s (S9) S,
RPICT Toe TREGIIA (FI=IN7TYZ TFCGF A (@ ©Icad FeTT
90% (Al &l [{eeroiad Sowncay 9% PAce AN [T 9w ©rnd
eI ST Entitlement ¥12;

(5) RIFSRT SfSfifd e 7f2ger {7 Jeara, J76] TOIF 1% SRz ol
R0 G WY SR AN FecR TN TR FATE FEACE
GTeT 77T 0 15 GBIl @3¢ @9e, THECRT e 03 5 (Fr™Il FIer PR/
FNT G O NG AR/ ST FOAF qZGA 47 WA Free of
cost 9 Cache server 3% Ftg) ©tq Cache Server 97 (I AFSIT
G R4 TR G AT [7F5 AP 7 N Sneaea 1 JoNeH bbr 5
WIZYIAfATe P AT FRCR NN fof @i Cache server Eq %
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RifGeEfT 2ce S waee 97 Sque (A3 WA GTHE (PP FOACEH
A FAE ST [ Terms/condition @ pfe FNfre &7, 71 {307
GGG PG/ @N7/ZEGGT FOF AENTHT 2SI ad-link 77 @
[Reer=m J1% J=4 [ofes 1@ e 17 IR ([P o b1 2SN (g ©iF
W (50X SN G 7 NG TR O S
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FIHREC/-3¢/00/3055 Rz
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Annexure-XI
JRECH GITCRIACRr foR@e B
W2EfF O, IV, BIPl-Soo0 , JRECH |

FIP T2-38.92.0000.900.00 3¢ Y .Sbr-90q ©IfF9- Qb ok, 3035 12
g

Q.74 ST AACOE BRI

GICTOIR , T LN (PI5, BIPT |

f7: Mohammad Humaun Kabir 9% 733ee 95 A5 T-¢339/05b
QAT |

&S,

R SR P, ATCCOT, A (FI6 G RIS FoP P> [qoy
FRPCT [F5m Ao BT T2- ¢339/03b T FCI | @I @AETN , T2,
Srre, 668 @ (P 9T o Internet Giants A fefebe feae abicaq
ST RO (PrialF (5 (AP AT NZHT FACE O (70 (AP NI2T FIaT
SRy Tax/Vat I Sy 77 I 5167 Smicdq fca=iar oo dfde {5
PG5 7R F4 & | Sie 95 G SEs TP (WK SAEs @
5 (g @9, (RIAGTS# 2 o] THIFCs [ofed CRIF [ AN fqearav
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W—“w’
‘ SL ‘ Name of Operator ‘ Type ‘ Amount ‘ Total ‘
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(USD) Amount
(BDT)
1 Grameen Phone Ltd. MNO | 433125629.1
2 | Banglalink  Digital | MNO 286469967
Communications Ltd
3 | Robi Axiata Ltd. MNO 321380000
104,09,75,596 | 87441950073

31 9 A ' P GRE O/ IR (N[IZT FAKGACAT [P0 O &G Aeaq
Y@ e FRIR NIAGCH FRIN AZCHIG (90107 AT oy (277 P R | ARSI
SN V=11 €@ Zea SRR [ 47 (5% PlaveT =epe (T & QT NG A |
o ARG 7 Sfge o P (5 b AT (104,09,75,596) B
APTS T (G G THF 6 G T Gegd PR, BRH (17 FACK SfAcq T
@5 (v8.0) BIRFT Az % & ¢ 9T e B¢ PN 27 |

© | RURY (V{12 wEos o(feq) 5°F erifr (@) SR8 e GIerE AfasT
GPE FACR, (R (V=T BP-“4" TR ToF P O QW[ PAT Z0eTlg

gP-“4”
SL | Name of Operator | Type | Amount (USD) | Total Amount
(BDT)
1 | Grameen  Phone | MNO 433125629.1
Ltd.
2 | Banglalink Digital | MNO 286469967
Communications
Ltd
3 | Robi Axiata Ltd. MNO 321380000
104,09,75,596.91 | 1,23,92,566.62

GO, T GRS 8 WRIPO G Gy Ff A faFeIc 78 |

favre facaw<e
TI%
/ol /035
(T FIRRGET Z71)
To-AAfI5IeTe

B g ST fAere, f[feensf |

Total Summary

Name of Operator

Type

Amount (BDT)

Amount

(USD)

Grameen Phone Ltd.

MNO

433125629.9

Banglalink
Communications Ltd

Digital

MNO

286469967

1 USD =84.0
(as per

Robi Axiata Ltd.

MNO

321380000

16.05.19)

104,09,75,596.91

1,23,92,566.62
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In Word:
One Hundred four crore nine lac seventy five thousand five hundred
ninety six taka and ninety one paisa only.

7Y/~ o8 7Y/~ o8
Reas cerle €. 4. @3, 20z BEF b0k 35
43152 T2 If27et B
J2IfAs1ETR Py g TferrT o
53T 9% ST fAery JIeETITT (BRI 3 S
e IR 3 P

vo. eFpyd [N @AFWA Bangladesh Telecommunication Regulatory Commission
(BTRC-4 %@ Robi Axiata Limited 47 3b.0b. 303y ©IfF037 2@f5 e wi<<eer gfard Zeens-
Robi Axiata Limited
Robi Corporate Olffice
53 Gulshan South Avenue, Gulshan-1, Dhakka-1212, Bangladesh.
Phone: +88 02 9887146-48, Fax: +88 02 9885463

Date: August 16,2018
Our Ref: Robi/RAD/BTRC/Gen/2018/07

The Chairman
Bangladesh  Telecommunication  Regulatory — Commission
(BTRC)

IEB Bhaban (5", 6"& 7" floor)
Ramna, Dhaka-1000

Att.-Director General, Systems & Services Division, BTRC

REF:
3. BTRC Letter No. 14.32.0000.600.36.156.18-231 dated 29-07-
2018
4. AMTOB Letter dated 7" Aug 2018 for time extension
SUB: Digital advertisement publication in different social media
communication
Dear Sir,
Greetings from Robi Axiata Limited (“Robi”)!

Referred to the subject matter in reference to your letter ref. 1 above,
we state as follows:

3. We have placed digital media communication with soft wind
Tech Ltd, a local entity engaged in Digital Advertising. The
total contract value was BDT 163.81m.

4. In 2017-18, we have engaged Adknowledge Asia Pacific Pte
Ltd. The breakdown is as follows :

‘ Social ‘ Agent Name ‘ Initiating ‘ Amount ‘
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Media Time (BDT)
mn
Facebook 2017 105.00
Google 2017 30.00
Imo 2017 -
Facebook | Adknowledge Asia Pacific 2018 144.00
Google Pte Ltd 2018 38.00
Imo 2018 1.00
Facebook 2018 3.38
Google 2018 --
Imo 2018 -

Please note that we have not remitted the above mentioned amount as
we are still waiting for approval of the Bangladesh Bank.

Thank You

Sincerely

For and on behalf of Robi Axiata Limited

Signature

Shah Md. Fazle Khuda

Vice President, Regulatory Affairs

08, TP [9N1F IR Gl fFFET P 276 Annexure- XII g SR Sl

20eTls-
Annexure- XII
I CBICRAATCRT oz plaie
W122fq 7, FNAT, BIPI-So00 , AT |
Total Summary
SL | Year | Grameen Phone | Robi Axiata Banglalink Total Taka
No.
1 2011 504,000.00 - 453,000.00
2 2012 756,000.00 - 975,587.00 28,645,373.00
3 2013 0 - 9,514,542.00
4 2014 0 - 16,442,244.00
5 2015 37,120,702.08 - 41,006,658.00
6 | 2016 113,441,428.14 - 99,994 106.00 | 1,012,330,223.91
7 2017 152,912,612.10 | 135,000,000.00 67,911,382.00
8 2018 128390887.6 | 186,380,000.00 50,172,448.00
433,125,629,91 | 321,380,000.00 | 286,469,967.00 | 104,09,75,596.91
In Word:

One Hundred four crore nine lac seventy five thousand five hundred
ninety six taka and ninety one paisa only.




18 SCOB [2023] HCD

1. TR FfE 8 7 I/ e

TR S (REIFA© (e SR FIe) 137

7Y/~ a8
Reas cerle €. 4. @3, 20z BEF b0k 35
P9755% &8 (I3 TN Mizget 2T
TR M5y 9 e [ery
FieoTe @@ e ey IRETICT CBIACIANC? f7E PN
1A CBITCRNANCN?Y foE B
Year Month Platform Name Paid directly | Curr Total Taka
by/ through ency

2016 November | Facebook By Mindshare | BDT 1,290,815.29
2016 December | Google By Mindshare | BDT 4,212,373.00
2017 January Facebook By Mindshare | BDT 1,522,914.64
2017 February Google By Mindshare | BDT 1,119,313.69
2017 March Facebook By Mindshare | BDT 1,196,522.65
2017 April Google By Mindshare | BDT 1,927,458.05
2017 May Facebook By Mindshare | BDT 685,670.39
2017 June Google By Mindshare | BDT 684,650.20
2017 July Facebook By Mindshare | BDT 1,461,500.50
2017 August Google By Mindshare | BDT 874,424.06
2017 September | Facebook By Mindshare | BDT 1,449,931.50
2017 October Google By Mindshare | BDT 1,488,825.88
2017 November | Facebook By Mindshare | BDT 1,716,815.19
2017 December | Google By Mindshare | BDT 2,316,695.13
2018 January Facebook By Mindshare | BDT 2,396,368.56
2018 February Google By Mindshare | BDT 1,621,475.56
2018 March Facebook By Mindshare | BDT 1,510,305.06
2018 April Google By Mindshare | BDT 1,260,060.75
2018 May Facebook By Mindshare | BDT 1,287350.25
2018 June Google By Mindshare | BDT 2,103,489.44
2016 August Adplay By Mindshare | BDT 115,000..00
2016 November | Adplay By Mindshare | BDT 115,000.00
2016 December | Adplay By Mindshare | BDT 18,400.00
2017 January Adplay By Mindshare | BDT 149,500.00
2017 February Adplay By Mindshare | BDT 103,500.00
2017 March Adplay By Mindshare | BDT 94,300.00
2017 April Adplay By Mindshare | BDT 181,700.00
2017 May Adplay By Mindshare | BDT 262,200.00
2017 June Adplay By Mindshare | BDT 207,000.00
2017 July Adplay By Mindshare | BDT 23,000.00
2017 August Adplay By Mindshare | BDT 69,000.00
2017 September | Adplay By Mindshare | BDT 23,000.00
2017 December | Adplay By Mindshare | BDT 94,300.00
2018 February Adplay By Mindshare | BDT 920,000.00
2018 March Adplay By Mindshare | BDT 219,901.85
2018 June Adplay By Mindshare | BDT 98,900.00
2017 January Eskimi By Mindshare | BDT 89,219.30
2017 February Eskimi By Mindshare | BDT 115,000.00
2017 April Eskimi By Mindshare | BDT 245,907.95
2017 May Eskimi By Mindshare | BDT 3,025.65
2017 June Eskimi By Mindshare | BDT 92,000.00
2017 July Eskimi By Mindshare | BDT 108,992.40
2017 August Eskimi By Mindshare | BDT 132,312.10
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2017 September | Eskimi By Mindshare | BDT 231,156.90
2017 October Eskimi By Mindshare | BDT 570,056.15
2017 November | Eskimi By Mindshare | BDT 612,288.75
2017 December | Eskimi By Mindshare | BDT 735,108.75
2018 January Eskimi By Mindshare | BDT 1,216,650.55
2018 February Eskimi By Mindshare | BDT 621,756.70
2018 March Eskimi By Mindshare | BDT 813,952.75
2018 April Eskimi By Mindshare | BDT 562,466.15
2018 May Eskimi By Mindshare | BDT 542,973.15
2018 June Eskimi By Mindshare | BDT 1,087,293.95
2018 January Targetoo By Mindshare | BDT 397,900.00
2018 May Targetoo By Mindshare | BDT 768,200.00
2018 June Targetoo By Mindshare | BDT 289,800.00
2018 March Cricbuzz By Mindshare | BDT 1,272,200.15
2017 March Surebuzz By Mindshare | BDT 88,550.00
2017 December | Surebuzz By Mindshare | BDT 74,750.00
2018 February Surebuzz By Mindshare | BDT 1,010,613.10
2018 March Surebuzz By Mindshare | BDT 859,050.00
47,362,886.5
2011 April SYMMETRY FZC | By GP USD | 6,000.00 5040
2012 December SYMMETRY FZC By GP USD | 9,000.00 7560
2015 June SYMMETRY FZC | By GP USD | 45,000.00 3780
FACEBOOK
2015 July IRELAND By GP USD | 18,960.00 1592685
LIMITED
BUSINESS
2015 July %?ﬂ]g;ﬁ]; ONAL By GP USD | 971.00 81
LIMITED
2015 July }G)fggfg;géALTD By GP USD | 37,473.74 314779
FACEBOOK
2015 July IRELAND By GP USD | 17,812.14 149621
LIMITED
FACEBOOK
2015 August IRELAND By GP USD | 13,654.91 11470
LIMITED
2015 August }G)fggfg;géALTD By GP USD | 40,133.13 33711
2015 | September | GOOULEAN | By Gp USD | 36,269.97 30446
FACEBOOK
2015 September | IRELAND By GP USD | 27,389.70 2300734.8
LIMITED
FACEBOOK
2015 October IRELAND By GP USD | 22,545.77 1893844.68
LIMITED
2015 | October | SOOGLEASA gy G USD | 23,299.42 1957151.28
FACEBOOK
2015 November | IRELAND By GP USD | 27,646.52 2322307.68
LIMITED
2015 November | GOOGLE ASIA By GP USD | 40,277.61 3383319.24
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PACIFIC PTE.LTD

2015

November

LINKDOTNET

By GP

USD

7,000.00

588000

2015

December

FACEBOOK
IRELAND
LIMITED

By GP

USD

19,769.72

1660656.48

2015

December

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

63,708.95

5351551.8

2016

January

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

76,111.93

6393402.12

2016

January

FACEBOOK
IRELAND
LIMITED

By GP

USD

21,546.69

1809921.96

2016

February

FACEBOOK
IRELAND
LIMITED

By GP

USD

36,202.83

3041037.72

2016

February

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

49,140.10

4127768.4

2016

March

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

26,975.23

2265919.32

2016

March

FACEBOOK
IRELAND
LIMITED

By GP

USD

37,605.56

3158867.04

2016

April

FACEBOOK
IRELAND
LIMITED

By GP

USD

42,074.70

3534274.8

2016

April

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

22,067.87

1853701.08

2016

May

FACEBOOK
IRELAND
LIMITED

By GP

USD

42,003.10

3528260.4

2016

May

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

15,531.88

1304677.92

2016

June

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

49,143.78

4128077.52

2016

June

FACEBOOK
IRELAND
LIMITED

By GP

USD

83,787.38

7038139.92

2016

July

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

50,010.59

4200889.56

2016

July

FACEBOOK
IRELAND
LIMITED

By GP

USD

65,132.67

5,496,023.40

2016

August

FACEBOOK
IRELAND
LIMITED

By GP

USD

64,022.61

5,402,354.34

2016

August

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

35,139.85

2,965,169.98

2016

September

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

26,888.09

2,268,870.17

2016

September

FACEBOOK
IRELAND
LIMITED

By GP

USD

42,713.46

3,604,246.16

2016

September

INTERNET
ESCROW

By GP

USD

8,746.73

738,066.36
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SERVICES (SM)

2016

October

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

75,503.52

6,371,119.34

2016

October

FACEBOOK
IRELAND
LIMITED

By GP

USD

125,102.25

10,556,375.06

2016

December

FACEBOOK
IRELAND
LIMITED

By GP

USD

61,609.86

5,198,761.73

2016

December

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

105,420.42

8,895,583.35

2016

December

FACEBOOK
IRELAND
LIMITED

By GP

USD

116,237.29

9,808,332.22

2017

February

FACEBOOK
IRELAND
LIMITED

By GP

USD

125,220.59

10,566,360.82

2017

March

FACEBOOK
IRELAND
LIMITED

By GP

USD

25,993.72

2,193,401.46

2017

March

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

106,183.01

8,959,932.20

2017

March

FACEBOOK
IRELAND
LIMITED

By GP

USD

40,251.28

3,396,482.54

2017

March

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

28,592.91

2,412,726.25

2017

April

FACEBOOK
IRELAND
LIMITED

By GP

USD

69,010.66

5,823,255.86

2017

April

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

56,073.66

4,731,6006.23

2017

May

FACEBOOK
IRELAND
LIMITED

By GP

USD

72,165.92

6,089,502.93

2017

May

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

62,943.92

5,311,332.35

2017

June

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

49,644.26

4,189,080.76

2017

June

FACEBOOK
IRELAND
LIMITED

By GP

USD

64,870.34

5,473,887.47

2017

July

FACEBOOK
IRELAND
LIMITED

By GP

USD

62,570.39

5,279,813.15

2017

July

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

63,381.68

5,348,271.40

2017

August

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

63,640.65

5,370.123.80

2017

August

FACEBOOK
IRELAND
LIMITED

By GP

USD

62,885.77

5,306,425.53

2017

September

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

47,445.00

4,011,941.05
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2017

September

FACEBOOK
IRELAND
LIMITED

By GP

USD

72,026.53

6,077,740.93

2017

October

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

53,158.84

4,485,647.96

2017

October

FACEBOOK
IRELAND
LIMITED

By GP

USD

99,284.85

8,377,851.83

2017

November

FACEBOOK
IRELAND
LIMITED

By GP

USD

79,124.90

6,702,810.54

2017

November

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

57,434.15

4,847,166.50

2017

December

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

60,782.73

5,128.966.86

2017

December

FACEBOOK
IRELAND
LIMITED

By Gp

USD

81,429.80

6840103.2

2017

February

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

62,352.27

5237590.68

2018

February

FACEBOOK
IRELAND
LIMITED

By GP

USD

119,300.29

10021224.36

2018

March

FACEBOOK
IRELAND
LIMITED

By GP

USD

61,582.38

5172919.92

2018

March

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

39,928.36

3353982.24

2018

March

FACEBOOK
IRELAND
LIMITED

By GP

USD

153,199.53

12868760.52

2018

March

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

109,110.50

9165282

2018

April

FACEBOOK
IRELAND
LIMITED

By GP

USD

113,919.02

9569197.68

2018

April

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

77,595.90

65180556

2018

May

FACEBOOK
IRELAND
LIMITED

By GP

USD

97,363.68

8178549.12

2018

May

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

53,318.56

4478759.04

2018

June

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

75,037.60

6303158.4

2018

June

FACEBOOK
IRELAND
LIMITED

By GP

USD

119,863.04

10068495.36

2018

July

GOOGLE ASIA
PACIFIC PTE.LTD

By GP

USD

144,728.04

12157155.36

2018

July

FACEBOOK
IRELAND
LIMITED

By GP

USD

115,174.28

9674639.52

USD to BDT

385762743.3
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BDT total 47,362,886.59
Total BDT 433,125,629.93
Robi Axiata Limited
Social Agent Name | Initiating Amount | Total Taka
Media Time (BDT) mn
Facebook 2017 105.00 | 105000000
Google 2017 30.00 | 30000000
Imo 2017 -- 0
Facebook | Adknowledge 2018 144.00 | 144000000
Google Asia Pacific 2018 38.00 | 38000000
Imo Pte Ltd 2018 1.00| 1000000
Facebook 2018 3.38 3380000
Google 2018 -- 0
Imo 2018 -- 0
Total BDT | 321380000
7Y~ g2 /- THE
Rzays cerle €. 9. 9. @I P & (Pl T3 Mf2qe B
a5 PresT 9w feErT et
SRI7BIeTR 1A CBITCRANCN?Y foE B
FicTs7 9@ sfecr e
1A CBITCRIANCRN?Y foE B
Banglalink Digital Communication Ltd
Sl | Name of the | Agreem | Facebook Google Yahoo
Media agency ent
1 | Top of Mind 2011 453,000
2 | Top of Mind 2012 975,587
3 | Top of Mind 2013 5,553,542 3,961,000
4 | Top of Mind 2014 10,673,900 5,768,344
5 | Top of Mind 2015 22,050,614 | 18,956,044
6 | Media Axis 2016 58,112,065 | 40,522,095 | 1,359,946
7 | Media Axis 2017 40,834,054 | 25,814,987 | 1,262,341
8 | Activate Media | 2018 24,895,851 | 25,276,597
Solutions (Till
Limited June)
163,548,613 | 120,299,067 | 2,622,287
Total
| TOTAL BDT: | 286,469,367 |
7Y~ g2 /- THE
Reas cerele €. 4. @3, 20igH BEF b0k 35
P9755% &8 (I3 TN Mizget 2T
T2t Ficos 9@ Mferr e
FicTs7 9@ sfecr e F1ETIC CBITCRNANC [REe! i
1At CBITCRANCN?Y foE B

e, ewgd Ruw R APw GEfore™ Thax-q oo FE 20.0b-.200s it 2FifHe “oo7-
GRAFCP [AT17: 72 97T {716 A aferameiv ooy Sifiee Siferas 2es
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Published: 23 Aug 2019

STTPIA, eI @ 74 7© ¢ TR @91, (PR, 2660q, T,
CRINZTST7, SIN[e IR S FBIACAbIO s FNIErs (I JIGH
Reersa 7% @ @< faczeg o faeg [RvenafT ¢ e7enss 277 I8 FE
@3l Ty

GZ Srg AN b T 988 FIfF 35 Y ¢o T LI I
IR AT ez FicEnTat GlEeNea fa3Ee 7231 [ieenat

GICE TSI TG ([T (AFTNT) (7SN QST T AR, 92
LF S0o I GBIt

NI FATS QAT 0 ACHRCIT N4 GATHT 8 T TP
R @Z NI P19 ey e DA Ave [t Az

GFZ MF STIAG Ol G® GF T N G (AP AGTT A B
AT (FET AR, ©G IFTHICE SIFICS V7 AR 7o)

RERAS 73997 ST oI @ [REFafe s QrRgs Fmces
JZCPIG [z IS [T #icw glfecqma aifde sea wZaed) @ @
G NG A A5 AIARIA ACF WZAGI [T (NZwT SN
PR AR FFACF f=eer (©f5 QG (ST 9RF FifS A7 @7 reEeT
TIARF A [oeers qZGIG e QT DI
TR S 0 G [RvSEM, aqfed @ 75 sfeqm emrEre 7k $)
aferam acy e [2[T 92 91 Selaers [ Ga[eiFee B Ao
T T PP S G [T LfScqwey [ace 797 2032w (g ot e
T @1 Slfoqw |

“II wRCER G TR e [ TNE b1 SIF et
TITFT AT WZNGI ATeTT T BT GFITOFIN] FRET B T 511 A
WIS 0 GCHIRT ST AFIO O ([ 97 Vo GNAHT 8 T
TFCF IR TR o= v

S (AT S 5/ 5 e o L B i A - A A 7
STRIHET! (313 TRGET 2T FIF© Sforqwe wifde 1 &1

62 Sty I AR NC ¢ I NN, AP, @,
PG, FCHCT, TR, RGN, WG, AR T THRAG O 6w
AITErE QTR TGHP 308 (FIF & &4 9¢ ST ¢SO FfPd Tl (b Fend
988 (TG 35 74 ¢o TeIF 5IFT) ez

qF Yo GIAECEEN AEeE 89 (P 0 @Y ¢ TET vS T,
JreEnfered ey b (PIG L8 Y b FETT Sb9 TeNF G2 17 AR 0 (I
3O &% bro JETF Tele)

@3 west A e @ne, 3R, T-INICH WGEoF AGFN G,
TAerE N MY I @ fofes e A5F TEHCIAZE THIFCAL
fSfa a7 QG (T a1, (TN [Qlar, T RPTg 319 SPIF e
CTF T P, SFIR T 40T AT AT [ei ! [Feaize Q3ees)

GF A0 SFaad SRNE ST [ T IRFT SR GfEET TR @
S facaee SmETe)
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How big tech companies avoid taxes and what can be done

about it

23 January 2019

By José Antonio Ocampo

NEW YORK: At first glance, it appears to be a bureaucratic meeting
like any other.


http://www.icrict.com-
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But the discussions at the OECD in Paris at the end of this
month are of the utmost importance, because the world’s richest
countries will present new proposals for taxing digital multinational
companies such as Google, Amazon, Facebook, Apple, Netflix, and
Uber.

CHANGES IN THE TAX SYSTEM HAVE BEEN UNDERWAY

Back in 2012, when scandals related to tax-avoidance schemes
by Apple, Amazon, and Google unleashed public anger and forced the
G20 to act, the OECD was called on to reform the international
corporate tax system. That led, three years later, to a package of

reforms known as the “Base Erosion and Profit Shifting” Project, or
BEPS.

The reform process was led by OECD countries and opened up
to developing countries only after this initial package was unveiled.
Today, 125 countries are involved, forming a group called the
“Inclusive Framework.”

BEPS was undoubtedly an important step toward tackling some
of the most egregious tax-avoidance strategies used by multinationals.
It initiated, for example, the sharing among tax authorities of country-
by-country reports on these companies’ profits and tax payments.

Unfortunately, however, this norm will apply only to very large
multinationals, and the reports will not be publicly available,
depriving civil society of an essential tool of transparency.

Furthermore, BEPS failed to reach the root of the problem.
Companies are still permitted to move their profits wherever they want
and to take advantage of very-low-tax jurisdictions.

Google, for example, moved €19.9 billion (US$22.7 billion)
through a Dutch shell company to Bermuda in 2017, and in the same
vear Facebook paid just £7.4 million (US$9.6 million) in corporation
tax in the United Kingdom, despite generating £1.3 billion in revenue
there.

TAX AVOIDANCE

Multinationals can do this legally by using so-called transfer
pricing: A parent company sets the prices of transactions among its
subsidiaries to guarantee that profits are registered in low-tax
countries, rather than where the economic activity that generated the
profits actually occurred.

For example, Vodafone, the first big multinational to publish
country-by-country data voluntarily, revealed that nearly 40 per cent
of its profits for 2016 to 2017 were allocated to tax havens, with €1.4
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billion declared in Luxembourg, where the company is taxed at an
effective rate of 0.3 per cent.

Tax avoidance can be found in all economic sectors, but digital
companies best demonstrate how outdated the current international tax
system is. Because these companies’ marginal cost of production is
zero, the revenue accruing to them is equal to a rent, and it is therefore
important to tax this rent effectively.

And, contrary to what these companies’ leaders claim, this
taxation would not negatively affect the supply of digital services.

MORE MUSCLE NEEDED

The Independent Commission for the Reform of International
Corporate Taxation (ICRICT), which I chair, believes that the BEPS
process has achieved what it could, given the political muscle of big
corporations and the army of lawyers and accountants who have a
vested interest in maintaining the status quo.

In our latest report, we take stock of what has been achieved
and highlight what should happen in the next phase of reform, “BEPS
2.0.”

The upcoming OECD meeting will be decisive in this respect.
For the first time, the OECD will present to the Inclusive Framework,
including developing countries, the outlines of the BEPS 2.0 plan and
its vision of a deeper transformation of the tax system in response to
the challenges posed by the digital economy.

It is a unique opportunity for all 125 governments in the
Inclusive Framework to urge the OECD to repudiate transfer pricing
and move toward a fairer and more effective system.

The lack of consensus so far on how to tax digital
multinationals has led numerous countries to implement (as India,
Italy, Spain, and France have done) or promise to implement (in the
case of the United Kingdom) turnover-based taxes as a stop-gap
measure to raise revenue. But unilateral action is not enough.

The ICRICT supports all discussions that move toward unitary
taxation of multinationals, which would eliminate multinationals’ use
of transfer prices to shift profits, because their global income would be
consolidated.

Global profits and associated taxes could then be allocated
geographically according to objective factors such as the company’s
sales, employment, resources, and even digital users in each country.
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We also strongly support the introduction of a global minimum
effective corporate-tax rate of between 20 per cent and 25 per cent on
all profits earned by multinationals.

The overriding priority now is to establish an international
corporate tax system fit for the digital economy. The OECD BEPS
process was essentially conceived by developed countries for
developed countries. In Paris this month, developing countries must
understand what is at stake and make their voices heard, to ensure that
any new proposal benefits all.

Jose Antonio Ocampo is a board member of Banco de la
Republica, Colombia’s central bank, professor at Columbia
University, Chair of the UN Economic and Social Council’s Committee
for Development Policy, and Chair of the Independent Commission for
the Reform of International Corporate Taxation.

o, @Fes{ R4 channelnewsasia.com @3 g FFA 2@ Gillian Tans-3¢s fifke
“Commentary: What taxation for the digital age ought to consider” Rzt Rore
RGN 3.0, 205 OIfFTe @1ifs ey wfe Srferas zeere

Commentary: What taxation for the digital age ought to consider
Taxing businesses based on revenue rather than income will result in
an intolerably heavier tax burden for enterprises with low profits and
high turnover, says says CEO of Booking.com Gillian Tans.
AMSTERDAM: The question of how to tax increasingly globalised and
digitised businesses is vital to the future health of cross-border trade
and investment. Sadly, the current debate is mired in confusion and
complexity, and is not helped by populist political responses that
demonise digital businesses.

A prime example is the European Commission’s proposal, first
published in March 2018, to create an EU digital services tax (DST).
The measure is aimed mainly at multinational tech giants whose
corporate structures allow them to siphon digitally-derived profits to
low-tax jurisdictions.

But should the DST take effect, it will be Europe’s own startups and
digital ecosystems that pay the biggest price.

As a company that operates in a globalised market, we have numerous
concerns about the limited vision for the future of business embodied
in the European Commission’s proposals. This is why we must oppose
the DST idea in its entirety.

TAXING DIGITAL TRADE

The proposed DST, as well as rushed digital taxation efforts by several
EU member states, reflects the outdated idea that digital companies
are different from traditional businesses.

As entire industries become digitised, this distinction grows
increasingly unsustainable. Attempting to maintain it threatens to
cause serious long-term damage to European businesses and national
economies.
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Under current international corporate tax rules, businesses can be
taxed only on profits they earn in the country in which they are
physically based, but not if trading is conducted through digital means.

The often-heated discussion surrounding this issue has generated an
image of large multinational tech firms profiting in local markets and
using local infrastructure while operating without any tax liability.

This increasingly widespread narrative contributed to the European
Commission’s proposals for an EU-wide DST, along with the wider
reform of corporate taxation to cover any substantial operational
presence by a digital business.

But rather than producing a tax system that is fair and supportive of
business, the DST would be much more likely to erode the benefits and
opportunities that the digital economy currently offers to companies
and consumers.

BUT THE TAX STIFLES START-UPS

The proposed DST — supposedly an interim solution, pending the
agreement of global measures — has two specific drawbacks.

For starters, taxing businesses based on revenue rather than realised
income will result in an intolerably heavier tax burden for enterprises
with low profits and high turnover. Rather than hitting the targeted
tech giants, a DST would most likely be a hindrance to the many
European tech startups that have become global leaders in their fields.

This innately unfair approach will distort competition, undermine
enterprise, and harm domestic economic growth. Unfortunately, EU
leaders are too focused on curbing the corporate structures of certain
global tech brands to see the negative long-term implications that a
DST would have for the growth of European businesses.

SETTING A DANGEROUS PRECEDENT

The second problem is the likely creation of a patchwork of digital
taxation measures, both within and beyond the EU. Although the
European Commission argues that its proposed DST would prevent the
emergence of similar policies at the national level within the EU,
recent developments in the United Kingdom, France, and Italy suggest
the opposite.

Furthermore, a rushed or ill-considered digital taxation strategy by the
EU could result in a template that is replicated internationally.

This could lead to a patchy global tax map, with confusion, variation,
and forms of double taxation accepted as standard. The consequences,
in terms of the growth and survival of small and medium-size business
around the world, could be grave.

LOOK TO OECD COLLABORATION

On a more encouraging note, the OECD is making good progress
toward reaching a consensus on digital taxation — covering search
engines, online marketplaces, and social media platforms.

I strongly believe that collaboration at the OECD/G20 level is
essential to developing fair and transparent tax rules for businesses
offering digital services. This is an approach that I fully support and
that is more likely to protect the interests of businesses and economies
alike.
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Companies like ours operate in a truly globalised world. We are
required to comply with a variety of tax laws and, like all progressive
businesses in the digital era, are happy to do so. What we want is a
fair, supportive corporate tax system to help safeguard growth across
the board, particularly when economic conditions are challenging.
Business taxation must continue to be based fundamentally on realised
income, and a global consensus regarding the development of a
uniform taxation framework is now essential.

Such a consensus cannot wait. The global economy is becoming more
digitised by the day. As a European company, we want to see EU
businesses grow, succeed, and become leaders in this exciting new
landscape.

Separate tax measures, such as the DST, for digital companies are
short-sighted  and  unrealisticc —and  will — ultimately  prove
counterproductive for all.

o5, @FPed R4 fortune.com 43 SRS WFH &FFOERIK SHERMAN-9¢s foifke “A
New Report Claims Big Tech Companies Used Legal Loopholes to Avoid Over
$100 Biullion in Taxes. What Does That Mean for the Industry’s Future?”
PRI 1o G 0v. 32,2055 ST @S fey wifiet sgfere zgats

A New Report Claims Big Tech Companies Used Legal Loopholes to
Avoid Over $100 Billion in Taxes. What Does That Mean for the
Industry’s Future?

Erik Sherman

A new report about Amazon, Apple, Facebook, Google,
Microsoft, and Netflix—nicknamed the "Silicon Six" by the non-profit
Fair Tax Mark—claims a major gap in the taxes they might be
expected to owe and how much they actually pay.

According to the report, between 2010 and 2019, using legal
tax avoidance strategies that have become popular among
corporations, the taxes paid collectively by the companies across all
global territories in which they operate was $155.3 billion less than
what the actual tax rates would have required. When considering not

just the cash paid but money put aside for future taxes, the gap was
still $100.2 billion.

"We got the cash taxes paid from the cash flow statement, and
we got the cash provisions from the [income statement]" through U.S.
financial filings, says Fair Tax Mark chief executive Paul Monaghan.
These amounts were matched against the companies' profits over the
time period.

Percentage of 2010-2019 Profit in Cash Tax Payments
Silicon Six Company percentage of Profit Paid in Cash Tax
Amazon 12.7%
Facebook 10.2%
Google 15.8%
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Netflix 15.8%
Apple 17.1%

The result is the difference between what national tax laws
would seem to expect and what companies can do using legal tax
avoidance.

"The bulk of the shortfall almost certainly arose outside the
United States, given this 'foreign’ activity accounts for more than half
of booked revenue and two-thirds of booked profits," the report read.

Corporate taxation has been a contentious issue for a long
time, with some profitable Fortune 500s paying no taxes in multiple
years, again all on the legal level. The biggest savings are often owed
to complex international strategies that strip profits from high-tax
districts and shift them to low-tax ones.

But many countries have become increasingly concerned about
a lack of tax revenues and are looking for ways to capture more, like
France's attempt to tax digital giants or a push by the Organisation for
Economic Co-operation and Development (OECD) to change cross-
country tax laws and practices. The upshot could mean significantly
higher taxes for the technology elite and possibly an unwelcome
surprise for many investors.

Fortune reached out to all the companies targeted by the
report. Google and Amazon replied. Apple acknowledged the request
but did not provide a comment. There was no response from Microsoft,
Netflix, or Facebook.

War of definitions

Google sent a statement that read, in part, the report "ignores
the reality of today's complicated international tax system, and distorts
the facts documented in our regulatory filings" and that "we pay the
vast majority—more than 80%—of our corporate income tax in our
home country."

According to the company's 2018 annual report, about 54% of
consolidated revenues came from international markets. That raises
the question of why 80% of taxes are paid on 46% of revenues, which
would suggest that foreign countries aren't getting equal shares.

Amazon claimed the "suggestions are all wrong" and, citing
typically low margins in retail, said that "comparisons to technology
companies with operating profit margins of closer to 50% is not
rational." The company also said that it "had a 24% effective tax rate
on profits from 2010-2018—neither 'dominant' nor 'untaxed."'"

According to Amazon's third quarter earnings release, its AWS
cloud computing segment had operating income of $2.3 billion, which
was 25% of its net sales and almost 72% of its total operating income.
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Amazon's 2018 annual report showed a net income of $11.3 billion and
provision for income tax of just under $1.2 billion, or 10.6%.

But Amazon's operations are complex, and tax discussions
often come down to intricacies of accounting. For example, there are
at least two different references to income tax that corporations
typically show—the provision for income tax Amazon listed in one part
of the annual report and actual cash payments show in another.

"It's called the book tax difference,”" says Fair Tax Mark's
Monaghan. Provisions show the cash taxes actually paid plus amounts
kept aside for expected future tax requirements that might not actually
happen because tax provisions aren't a final statement of taxes. That
can lead to complex interplays of numbers.

Going back to Amazon, in 2018 the provision for income tax
happened to equal the cash tax paid that year. But in 2017, cash tax
paid was 3957 million with a net tax provision of $769 million. In
2016, the tax provision was 81.4 billion, with cash taxes of $412
million. Monaghan called Amazon's numbers "impenetrable.”

"Overall, cash effective tax rates, on average, are lower than
GAAP [standard U.S. accounting] effective tax rates,” says Stephen
Lusch, assistant professor of accounting at Texas Christian University.
"It’s not particularly surprising that someone looking to highlight low
tax rates for tech multinationals will focus on the cash rate, while the
company, seeking to combat the perception of 'mot paying its fair
share," will focus on the GAAP rate in its rebuttal. As usual, the truth
ultimately probably lies somewhere in the middle."

Future changes?

"Since the US, France, UK, Germany, Japan, and Italy would
all win—or at least lose less—under the OECD proposal, and the
nations that currently win—/[like] the Netherlands, Ireland, and
Switzerland—are not as strong politically, the proposal has a chance,"

says Kevin Rejent, an attorney and global risk consultant for Maggiore
Risk.

Many of the companies in question are flush with money, but
some could still face problems should big changes come.

"Facebook is most exposed," Monaghan says, "because
Facebook has the lowest amount of cash taxes going out, even though
it's a very high margin business in the United States, but apparently
not elsewhere."

Then there are the investors who could face big surprises.
"There will be limited or no pricing in [of the risk in shares currently]"
because too much is unknown, says Richard Asquith, vice president of
indirect tax at tax software vendor Avalara. "It is far from clear which
new tax regime will be implemented: the globally agreed OECD model
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or a proliferation of national inconsistent taxes. Since the US is getting
cold feet on the OECD route, we are likely headed for the latter and a
range of tax battles and retaliatory tariffs."”

Markets, and even the Silicon Six and other big corporations,
still don't know what the financial effects will be, although "investors
think everything is fine," Monaghan says.

In other words, investors may find the international scene still
a place of intrigue, no matter how safe some of their investments have
seemed.

8o. wPgyd 4™ bbc.com €7 AR AFAN [RIC IGAR v.do.j00 A TS

“Facebook, Google and Microsoft 'avoiding $3bn in tax in poorer nations

(324

fmItE efsravam o sfest Sferes g

Facebook, Google and Microsoft 'avoiding $3bn in tax in poorer
nations’
26 October 2020

Google, Facebook and Microsoft should be paying more corporation
tax in developing nations, says Action Aid.

The aid charity estimates that poorer countries are missing out
on up to $2.8bn (£2.2bn) in tax revenue that could be used to tackle the
pandemic.

ActionAdid is calling for big companies to pay a global
minimum rate of tax.

Facebook and Microsoft declined to comment while Google did
not immediately respond to a request for comment.

Multinational corporations are currently not required by law to
publicly disclose how much tax they pay in some developing countries.

According to ActionAid, "billions" might be at stake that could
be used to transform underfunded health and education systems in
some of the world's poorest countries, especially since multiple tech
giants have reported soaring revenues during the pandemic.

o US challenges 'unfair' tech taxes in the UK and EU
o Facebook agrees to pay France €106m in back taxes
o Google to pay €1bn to end French tax probe

The aid charity wants to see a new global tax system created,
preferably by the United Nations, whereby large corporations are
required to pay a global minimum rate of corporate tax reflective of
their "real economic presence”.

ActionAid estimates that 32.8bn could pay for 729,010 nurses,
770,649 midwives or 879,899 primary school teachers annually in 20
countries across Africa, Asia and South America.

The aid charity said its research showed that the developing
nations with the highest "tax gaps" from Google, Facebook and
Microsoft are India, Indonesia, Brazil, Nigeria and Bangladesh.
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"Women and young people are paying the price for an outdated
system that has allowed big tech companies, including giants like
Facebook, Alphabet and Microsoft, to rack up huge profits during the
pandemic, while contributing little or nothing towards public services
in countries in the global south,” said David Archer, global taxation
spokesperson for ActionAid International.

"The $2.8bn tax gap is just the tip of the iceberg - this research
covers only three tech giants. But alone, the money that Facebook,
Alphabet (Google's owner) and Microsoft would be paying under
fairer tax rules could transform public services for millions of people".

Tax avoidance concerns

There have long been concerns that the biggest corporations do
not pay enough tax in developed nations, and re-route profits through
low-tax jurisdictions.

Facebook, Google, Apple and Amazon have all settled disputes
with French tax authorities over their operations in the country over
the last decade. And the UK in April launched a new digital sales tax
aimed at forcing tech giants to pay more on the income they generate
inside the country.

In February, Facebook boss Mark Zuckerberg said he
recognised the public's frustration over the amount of tax paid by firms
like his.

He added that Facebook accepted the fact it might have to pay
more in Europe "under a new framework" in future, and backed plans
by think tank the Organisation for Economic Co-operation and
Development (OECD) to find a global solution.
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Facebook agrees to pay France €106m in back taxes
24 August 2020

Facebook has agreed to pay the French government €106m (£95.7m)
in back taxes to settle a dispute over revenues earned in the country.

The payment covers the last decade of its French operations
from 2009.

The social networking giant has also agreed to pay €8.46m in
taxes on revenues in France for 2020 - 50% more than in 2019.

"We pay the taxes we owe in every market we operate," said a
Facebook spokeswoman.

"We take our tax obligations seriously and work closely with
tax authorities around the world to ensure compliance with all
applicable tax laws and to resolve any disputes, as we have done with
the French tax authorities."”

The social networking giant did not share details of the tax
dispute, but France has been pushing tech companies to pay more tax
inside the country where it is generated.
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Other tech giants like Google, Apple and Amazon have reached
similar agreements with the French tax authorities.

Facebook said that since 2018, it had changed its sales
structure so that "income from advertisers supported by our teams in
France is registered in this country".

The BBC understands that Facebook paid a tax rate in France
of 38% in 2019, which is above the statutory income tax rate of 33.3%.

In February, Facebook boss Mark Zuckerberg said he
recognised the public's frustration over the amount of tax paid by tech
giants.

He added that Facebook accepted the fact it might have to pay
more tax in Europe "in different places under a new framework" going
forward, and backed plans by think tank the Organisation for
Economic Co-operation and Development (OECD) to find a global
solution to how to tax tech companies.

New digital taxes

Facebook has been accused of not paying its fair share of tax in
the countries where it operates.

Last year, France announced a new digital services tax on
multinational technology firms, but in January, the country said it
would delay the tax until the end of 2020.

The new tax would have required global tech giants to make
tax payments equivalent to 3% of their French revenues twice a year in
April and in November.

In response to France delaying the new tax, the US said it
would not impose retaliatory tariffs on 32.4bn (£1.8bn) of French
goods, including champagne and cheese.

The OECD is working on a multilateral agreement on how tech
giants should be taxed by governments.

In the UK, Facebook paid just £28.5m in corporation tax in
2018, despite generating a record £1.65bn in British sales.

The UK government implemented its own tax on technology
firms in April. The Digital Services Tax (DST) requires digital services
operating in the UK to pay a 2% tax in connection to social media
services, internet search engines and online marketplaces.

HM Treasury has stressed that the tax will remain in place
until a global solution to taxing tech giants is agreed.

In June, Chancellor Rishi Sunak and finance ministers in
France, Italy and Spain signed a letter saying that tech giants, like
Google, Amazon and Facebook, need "to pay their fair share of tax".

In the letter, obtained by the BBC, the four finance ministers
told the US Treasury Secretary, Steven Mnuchin, that the pandemic
had increased the need for such levies.

"The current Covid-19 crisis has confirmed the need to deliver
a fair and consistent allocation of profit made by multinationals
operating without - or with little - physical taxable presence," the letter
said.

"The pandemic has accelerated a fundamental transformation
in consumption habits and increased the use of digital services,
consequently reinforcing digital business models' dominant position



18 SCOB [2023] HCD

Tl QA A @ S I I TR S (REIFA© (e SR FIe) 155

and increasing their revenue at the expense of more traditional
businesses."
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Google to pay €1bn to end French tax probe

12 September 2019

Google is to pay French authorities almost €1bn (£900m) to end a
long-running investigation into its taxes.

The settlement includes a €500m fine and additional taxes of
€465m, but it is less than the tax bill authorities had accused Google of
evading.

It rounds off a four year investigation that saw authorities raid
Google's Paris headquarters in 2016.

Investigators said Google owed about €1.6bn in unpaid taxes
amid a wider crackdown on tax planning of big firms.

French authorities had been seeking to establish whether
Google, which has its European headquarters in Dublin, failed to
declare some of its activities in the country.

The search giant, which is part of Alphabet, pays little tax in
most European countries because it reports almost all of its sales in
Ireland.

It is able to do that thanks to a loophole in international tax
law. However, that loophole hinges on staff in Dublin concluding all
sales contracts.

The agreement allows Google "to settle once for all these past
disputes," said Antonin Levy, one of the firm's lawyers.

In March, the EU hit Google with a €1.5bn fine for blocking
rival online search advertisers and last year the European Commission
levelled a record €4.3bn fine against the firm over its Android mobile
operating system.

In January, France fined Google €50m a breach of the EU's
data protection rules.
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How To Rate Tech Giants On Ethics

We are worried. Some of the things we worry about are the
same as everyone else who is trying to imagine the impact of emerging
technologies on our lives. We worry about how smartphones are
consuming our attention and mediate our relationships. We worry
about how much of our decision-making we ought delegate to
machines. We worry about protecting privacy. We worry about how to
prevent people being exploited by industries and their technological
developments. We are concerned for all the people who will lose jobs
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as a result of automation. And like them, we worry about the right
directions we need to take going forward. We call this field of worry
“ethics.”

What is useful about thinking of this field of worry in ethical
terms is that it moves us from being passive recipients of problems to
active participants determining our course. It is from this active and
engaged perspective that we invite readers to join us in thinking
towards our future.

We are told that we stand at the brink of a new Industrial
Revolution. This time around, it is data that needs refinement through
artificial intelligence techniques as opposed to crude oil. We worry
that this analogy might be fitting on more levels than one.

Two centuries ago, arsonists attacked the Albion Flour Mills on
the banks of the Thames in London. The devastation was celebrated by
independent millers. We know them today as the “dark Satanic Mills”
made famous in William Blake’s poetry. It was not just Mills in London
that burned. As the Industrial Revolution raged, communities were
displaced, aristocracies overthrown, and genocides were committed.
Voices concerned about the sustainability of it all were muted. Short-
term ambitions outweighed long-term consequence. At no point was
there a moratorium calling for a halt to industrial society while the
long term effects on our environment were considered. Today, we eat
food cultivated with chemicals and breathe air infused with the reek of
industry. We enter this coming decade with no foresight as to how long
the Anthropocene will endure.

This new Industrial Revolution is not short of its detractors.
Ted Kaczynski became infamous for his calls not just to halt industrial
society but to abandon it-a neo-Amish turned terrorist—such was his
hatred of proponents of industry and his inability to reconcile
individual freedom with a system of technology. While we hope the
Unabomber remains an outlier, the “techlash” is gaining momentum
and trust in Big Tech has fallen recently to new lows.

There are some who argue that social media was responsible
for distorting our democratic processes leading to the election of
Donald Trump and the Brexit referendum result. Whether you
subscribe to this position or not, it is clear that our relationship with
sources of “authority” in the sense of providence of information has
fundamentally shifted. While the technology industry indulge
themselves as to how best to handle “deepfakes,” journalists and
newspapers continue to face an existential threat.

Those battling to survive also include high street retailers.
While Mark Zuckerberg’s organization has been largely responsible
for decimating newsrooms, it is Jeff Bezos’ firm who is blamed for the
destruction of retail. The wholesale sacking of the British high street
cannot simply be put down to the effects of the economic cycle; instead
what we are experiencing is a phase-shift-maybe as great as the shift
from serfdom to industrial capitalism a few centuries ago? The
challenge is, we have no idea what might lie on the other side of this
phase-shift nor how much pain and suffering will be caused while it
plays out.
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Since the dawn of time, philosophers have argued about ethics,
and now technologists frequently cite the term also. However, we
worry that the definition of ethics is too narrow-particularly in the
fields of artificial intelligence where it is limited to technical
considerations such as how to mitigate data bias and how to make the
workings of algorithms explainable. We see this as an important field,
but one where engineering standards, design process, and risk
management techniques are the key to mitigating the worst harm.

Often also is the conversation about ethics conflated with
regulatory compliance. GDPR in Europe has raised the level of
consciousness for good data stewardship best practice, and now in
California the CCPA achieves similar goals within the U.S.
Organisations must of course respond to regulatory change, and seek
to influence it also where appropriate—but this is a very different
consideration to that of ethics—which we argue is a broader set of
questions that speaks to the intention and application of technology,
and not merely its implementation.

We argue that robust ethics management is an act of
negotiation, where dialogue needs to be established with stakeholders
who are affected by the technology in question. To be sure, this is a
challenge even in small groups, but given the immense reach of
modern technology platforms the problem of how to manage ethics
appears intractable. And yet it is essential that we get it right if we are
to safely guide a path from this side of the phase-shift to the other
avoiding the worst consequences along the way.

We wonder what lessons can be learned from the last Industrial
Revolution if we are to survive the next? In recent years there has been
a rise of Environmental, Societal and Governance (ESG)
considerations from the Investment Management industry which
supports investors who are looking to place capital where it might
have the most positive impact, or be free from the gravest potential
risks. ESG ratings are now more than just de riguer to investors and
consumers, and might in fact be the very nudge necessary to shift focus
towards good, long-term best practice and away from short-term
financial gain.

The challenge ahead of us in proposing similar ESG ratings for
Digital Ethics is great. Firstly, we need to ensure the domains of
governance are separated—as explained above. Next, we need to
ensure a common vernacular. Firms at the leading edge of this debate
still use terms such as “ethics boards” and “ethics councils”
interchangeably. Finally, we need a framework by which to manage
ethics without getting bogged down in the issues of what is right and
wrong to us as individuals. If we can agree on such a framework, then
we can be hopeful that firms that score highly against the rigour of its
implementation will avoid the sort of reputational issues that have
mired Facebook, Google, Huawei and others of late.

We worry about the future, but we are hopeful also. We are
hopeful, particularly because the “techlash’” shows us that there are
many out there who want to be part of designing our future. What is
most striking is how similar our goals are, as whether we are data
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scientists, politicians, economists, or philosophers—the activity in hand
is one of conceiving models for how the world is, how we believe it
should be, and designing strategies to nudge us from this place to that.
We hope that a focus on ethics can bring people from across these
disparate disciplines together, for regardless of our skills and
experience—it is a structured conversation about our individual values
that we need to hold, and hold at scale. Our values determine the
measure by which we live well with ourselves and in accord with
others. While we believe ethics are very much a human concern, we
believe they now also carry very real commercial benefit.
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Stanford Encyclopedia of Philosophy
Kant’s Moral Philosophy
First published Mon Feb 23, 2004, substantive revision Thu Jul 7, 2016

Immanuel Kant (1724-1804) argued that the supreme principle of morality
is a standard of rationality that he dubbed the “Categorical Imperative” (CI). Kant
characterized the CI as an objective, rationally necessary and unconditional
principle that we must always follow despite any natural desires or inclinations we
may have to the contrary. All specific moral requirements, according to Kant, are
justified by this principle, which means that all immoral actions are irrational
because they violate the CI. Other philosophers, such as Hobbes, Locke and
Aquinas, had also argued that moral requirements are based on standards of
rationality. However, these standards were either instrumental principles of
rationality for satisfying one’s desires, as in Hobbes, or external rational principles
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that are discoverable by reason, as in Locke and Aquinas. Kant agreed with many of
his predecessors that an analysis of practical reason reveals the requirement that
rational agents must conform to instrumental principles. Yet he also argued that
conformity to the CI (a non-instrumental principle), and hence to moral
requirements themselves, can nevertheless be shown to be essential to rational
agency. This argument was based on his striking doctrine that a rational will must
be regarded as autonomous, or free, in the sense of being the author of the law that
binds it. The fundamental principle of morality — the CI — is none other than the
law of an autonomous will. Thus, at the heart of Kant’s moral philosophy is a
conception of reason whose reach in practical affairs goes well beyond that of a
Humean ‘slave’ to the passions. Moreover, it is the presence of this self-governing
reason in each person that Kant thought offered decisive grounds for viewing each
as possessed of equal worth and deserving of equal respect.

Kant’s most influential positions in moral philosophy are found in 7he
Groundwork of the Metaphysics of Morals (hereafter, “Groundwork”) but he
developed, enriched, and in some cases modified those views in later works such as
The Critique of Practical Reason, The Metaphysics of Morals, Anthropology from a
Pragmatic Point of View, Religion within the Boundaries of Mere Reason as well as
his essays on history and related topics. Kant’s Lectures on Ethics, which were
lecture notes taken by three of his students on the courses he gave in moral
philosophy, also include relevant material for understanding his views. We will
mainly focus on the foundational doctrines of the Groundwork, even though in
recent years some scholars have become dissatisfied with this standard approach to
Kant’s views and have turned their attention to the later works. We find the standard
approach most illuminating, though we will highlight important positions from the
later works where needed.

e 1. Aims and Methods of Moral Philosophy
. Good Will, Moral Worth and Duty
. Duty and Respect for Moral Law
. Categorical and Hypothetical Imperatives
. The Formula of the Universal Law of Nature
. The Humanity Formula
. The Autonomy Formula
. The Kingdom of Ends Formula
. The Unity of the Formulas
e 10. Autonomy
e 11. Virtue and Vice
e 12. Normative Ethical Theory
e 13. Teleology or Deontology?
e 14. Metaethics
o Bibliography
e Academic Tools
o Other Internet Resources
o Related Entries

1. Aims and Methods of Moral Philosophy

The most basic aim of moral philosophy, and so also of the Groundwork, is,
in Kant’s view, to “seek out” the foundational principle of a “metaphysics of
morals,” which Kant understands as a system of a priori moral principles that apply
the CI to human persons in all times and cultures. Kant pursues this project through
the first two chapters of the Groundwork. He proceeds by analyzing and elucidating
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commonsense ideas about morality, including the ideas of a “good will” and “duty”.
The point of this first project is to come up with a precise statement of the principle
or principles on which all of our ordinary moral judgments are based. The
judgments in question are supposed to be those that any normal, sane, adult human
being would accept on due rational reflection. Nowadays, however, many would
regard Kant as being overly optimistic about the depth and extent of moral
agreement. But perhaps he is best thought of as drawing on a moral viewpoint that
is very widely shared and which contains some general judgments that are very
deeply held. In any case, he does not appear to take himself to be primarily
addressing a genuine moral skeptic such as those who often populate the works of
moral philosophers, that is, someone who doubts that she has any reason to act
morally and whose moral behavior hinges on a rational proof that philosophers
might try to give. For instance, when, in the third and final chapter of the
Groundwork, Kant takes up his second fundamental aim, to ‘“establish” this
foundational moral principle as a demand of each person’s own rational will, his
conclusion apparently falls short of answering those who want a proof that we really
are bound by moral requirements. He rests this second project on the position that
we — or at least creatures with rational wills — possess autonomy. The argument of
this second project does often appear to try to reach out to a metaphysical fact about
our wills. This has led some readers to the conclusion that he is, after all, trying to
justify moral requirements by appealing to a fact — our autonomy — that even a
moral skeptic would have to recognize.

Kant’s analysis of the common moral concepts of “duty” and “good will”
led him to believe that we are free and autonomous as long as morality, itself, is not
an illusion. Yet in the Critique of Pure Reason, Kant also tried to show that every
event has a cause. Kant recognized that there seems to be a deep tension between
these two claims: If causal determinism is true then, it seems, we cannot have the
kind of freedom that morality presupposes, which is “a kind of causality” that “can
be active, independently of alien causes determining it” (G 4:446).

Kant thought that the only way to resolve this apparent conflict is to
distinguish between phenomena, which is what we know through experience, and
noumena, which we can consistently think but not know through experience. Our
knowledge and understanding of the empirical world, Kant argued, can only arise
within the limits of our perceptual and cognitive powers. We should not assume,
however, that we know all that may be true about “things in themselves,” although
we lack the “intellectual intuition” that would be needed to learn about such things.

These distinctions, according to Kant, allow us to resolve the “antinomy”
about free will by interpreting the “thesis” that free will is possible as about
noumena and the “antithesis” that every event has a cause as about phenomena.
Morality thus presupposes that agents, in an incomprehensible “intelligible world,”
are able to make things happen by their own free choices in a “sensible world” in
which causal determinism is true.

Many of Kant’s commentators, who are skeptical about these apparently
exorbitant metaphysical claims, have attempted to make sense of his discussions of
the intelligible and sensible worlds in less metaphysically demanding ways. On one
interpretation (Hudson 1994), one and the same act can be described in wholly
physical terms (as an appearance) and also in irreducibly mental terms (as a thing in
itself). On this compatibilist picture, all acts are causally determined, but a free act
is one that can be described as determined by irreducibly mental causes, and in
particular by the causality of reason. A second interpretation holds that the
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intelligible and sensible worlds are used as metaphors for two ways of conceiving of
one and the same world (Korsgaard 1996; Allison 1990; Hill 1989a, 1989b). When
we are engaging in scientific or empirical investigations, we often take up a
perspective in which we think of things as subject to natural causation, but when we
deliberate, act, reason and judge, we often take up a different perspective, in which
we think of ourselves and others as agents who are not determined by natural
causes. When we take up this latter, practical, standpoint, we need not believe that
we or others really are free, in any deep metaphysical sense; we need only operate
“under the idea of freedom” (G 4:448). Controversy persists, however, about
whether Kant’s conception of freedom requires a “two worlds” or “two
perspectives” account of the sensible and intelligible worlds (Guyer 1987, 2009;
Langton 2001; Kohl 2016; Wood 1984; Hogan 2009).

Although the two most basic aims Kant saw for moral philosophy are to seek
out and establish the supreme principle of morality, they are not, in Kant’s view, its
only aims. Moral philosophy, for Kant, is most fundamentally addressed to the first-
person, deliberative question, “What ought I to do?”, and an answer to that question
requires much more than delivering or justifying the fundamental principle of
morality. We also need some account, based on this principle, of the nature and
extent of the specific moral duties that apply to us. To this end, Kant employs his
findings from the Groundwork in The Metaphysics of Morals, and offers a
categorization of our basic moral duties to ourselves and others. In addition, Kant
thought that moral philosophy should characterize and explain the demands that
morality makes on human psychology and forms of human social interaction. These
topics, among others, are addressed in central chapters of the second Critique, the
Religion and again in the Metaphysics of Morals, and are perhaps given a sustained
treatment in Anthropology from a Pragmatic Point of View. Further, a satistfying
answer to the question of what one ought to do would have to take into account any
political and religious requirements there are. Each of these requirement turn out to
be, indirectly at least, also moral obligations for Kant, and are discussed in the
Metaphysics of Morals and in Religion. Finally, moral philosophy should say
something about the ultimate end of human endeavor, the Highest Good, and its
relationship to the moral life. In the Critique of Practical Reason, Kant argued that
this Highest Good for humanity is complete moral virtue together with complete
happiness, the former being the condition of our deserving the latter. Unfortunately,
Kant noted, virtue does not insure wellbeing and may even conflict with it. Further,
he thought that there is no real possibility of moral perfection in this life and indeed
few of us fully deserve the happiness we are lucky enough to enjoy. Reason cannot
prove or disprove the existence of Divine Providence, on Kant’s view, nor the
immortality of the soul, which seem necessary to rectify these things. Nevertheless,
Kant argued, an unlimited amount of time to perfect ourselves (immortality) and a
commensurate achievement of wellbeing (insured by God) are “postulates” required
by reason when employed in moral matters.

Throughout his moral works, Kant returns time and again to the question of
the method moral philosophy should employ when pursuing these aims. A basic
theme of these discussions is that the fundamental philosophical issues of morality
must be addressed a priori, that is, without drawing on observations of human
beings and their behavior. Kant’s insistence on an a priori method to seek out and
establish fundamental moral principles, however, does not always appear to be
matched by his own practice. The Metaphysics of Morals, for instance, is meant to
be based on a priori rational principles, but many of the specific duties that Kant
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describes, along with some of the arguments he gives in support of them, rely on
general facts about human beings and our circumstances that are known from
experience.

In one sense, it might seem obvious why Kant insists on an a priori method.
A “metaphysics of morals” would be, more or less, an account of the nature and
structure of moral requirements — in effect, a categorization of duties and values.
Such a project would address such questions as, Whatis a duty? What kinds of
duties are there? What is the good? What kinds of goods are there?, and so on.
These appear to be metaphysical questions. Any principle used to provide such
categorizations appears to be a principle of metaphysics, in a sense, but Kant did not
see them as external moral truths that exist independently of rational agents. Moral
requirements, instead, are rational principles that tell us what we have overriding
reason to do. Metaphysical principles of this sort are always sought out and
established by a priori methods.

Perhaps something like this was behind Kant’s thinking. However, the
considerations he offers for an a priori method do not all obviously draw on this
sort of rationale. The following are three considerations favoring a priori methods
that he emphasizes repeatedly.

The first is that, as Kant and others have conceived of it, ethics initially
requires an analysis of our moral concepts. We must understand the concepts of a
“good will”, “obligation”, “duty” and so on, as well as their logical relationships to
one another, before we can determine whether our use of these concepts is justified.
Given that the analysis of concepts is an a priori matter, to the degree that ethics
consists of such an analysis, ethics is a priori as a well.

Of course, even were we to agree with Kant that ethics should begin with
analysis, and that analysis is or should be an entirely a priori undertaking, this
would not explain why all of the fundamental questions of moral philosophy must
be pursued a priori. Indeed, one of the most important projects of moral philosophy,
for Kant, is to show that we, as rational agents, are bound by moral requirements
and that fully rational agents would necessarily comply with them. Kant admits that
his analytical arguments for the CI are inadequate on their own because the most
they can show is that the CI is the supreme principle of morality if there is such a
principle. Kant must therefore address the possibility that morality itself is an
illusion by showing that the CI really is an unconditional requirement of reason that
applies to us. Even though Kant thought that this project of “establishing” the CI
must also be carried out a priori, he did not think we could pursue this project
simply by analyzing our moral concepts or examining the actual behavior of others.
What is needed, instead, is a “synthetic”, but still a priori, kind of argument that
starts from ideas of freedom and rational agency and critically examines the nature
and limits of these capacities.

This is the second reason Kant held that fundamental issues in ethics must be
addressed with an a priori method: The ultimate subject matter of ethics is the
nature and content of the principles that necessarily determine a rational will.

Fundamental issues in moral philosophy must also be settled a priori
because of the nature of moral requirements themselves, or so Kant thought. This is
a third reason he gives for an a priori method, and it appears to have been of great
importance to Kant: Moral requirements present themselves as being
unconditionally necessary. But an a posteriori method seems ill-suited to
discovering and establishing what we must do whether we feel like doing it or not;
surely such a method could only tell us what we actually do. So an a posteriori
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method of seeking out and establishing the principle that generates such
requirements will not support the presentation of moral “oughts” as unconditional
necessities. Kant argued that empirical observations could only deliver conclusions
about, for instance, the relative advantages of moral behavior in various
circumstances or how pleasing it might be in our own eyes or the eyes of others.
Such findings clearly would not support the unconditional necessity of moral
requirements. To appeal to a posteriori considerations would thus result in a tainted
conception of moral requirements. It would view them as demands for which
compliance is not unconditionally necessary, but rather necessary only if additional
considerations show it to be advantageous, optimific or in some other way
felicitous. Thus, Kant argued that if moral philosophy is to guard against
undermining the unconditional necessity of obligation in its analysis and defense of
moral thought, it must be carried out entirely a priori.

2. Good Will, Moral Worth and Duty

Kant’s analysis of commonsense ideas begins with the thought that the only
thing good without qualification is a “good will”. While the phrases “he’s good
hearted”, “she’s good natured” and “she means well” are common, “the good will”
as Kant thinks of it is not the same as any of these ordinary notions. The idea of a
good will is closer to the idea of a “good person”, or, more archaically, a “person of
good will”. This use of the term “will” early on in analyzing ordinary moral thought
prefigures later and more technical discussions concerning the nature of rational
agency. Nevertheless, this idea of a good will is an important commonsense
touchstone to which Kant returns throughout his works. The basic idea, as Kant
describes it in the Groundwork, is that what makes a good person good is his
possession of a will that is in a certain way “determined” by, or makes its decisions
on the basis of, the moral law. The idea of a good will is supposed to be the idea of
one who is committed only to make decisions that she holds to be morally worthy
and who takes moral considerations in themselves to be conclusive reasons for
guiding her behavior. This sort of disposition or character is something we all
highly value, Kant thought. He believes we value it without limitation or
qualification. By this, we believe, he means primarily two things.

First, unlike anything else, there is no conceivable circumstance in which we
regard our own moral goodness as worth forfeiting simply in order to obtain some
desirable object. By contrast, the value of all other desirable qualities, such as
courage or cleverness, can be diminished, forgone, or sacrificed under certain
circumstances: Courage may be laid aside if it requires injustice, and it is better not
to be witty if it requires cruelty. There is no implicit restriction or qualification to
the effect that a commitment to give moral considerations decisive weight is worth
honoring, but onlyunder such and such circumstances.

Second, possessing and maintaining a steadfast commitment to moral
principles is the very condition under which anything else is worth having or
pursuing. Intelligence and even pleasure are worth having only on the condition that
they do not require giving up one’s fundamental moral convictions. The value of a
good will thus cannot be that it secures certain valuable ends, whether of our own or
of others, since their value is entirely conditional on our possessing and maintaining
a good will. Indeed, since a good will is good under any condition, its goodness
must not depend on any particular conditions obtaining. Thus, Kant points out that a
good will must then also be good in itself and not in virtue of its relationship to
other things such as the agent’s own happiness, overall welfare or any other effects
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it may or may not produce A good will would still “shine like a jewel” even if it
were “completely powerless to carry out its aims” (G 4:394).

In Kant’s terms, a good will is a will whose decisions are wholly determined
by moral demands or, as he often refers to this, by the Moral Law. Human beings
inevitably feel this Law as a constraint on their natural desires, which is why such
Laws, as applied to human beings, are imperatives and duties. A human will in
which the Moral Law is decisive is motivated by the thought of duty. A holy or
divine will, if it exists, though good, would not be good because it is motivated by
thoughts of duty because such a will does not have natural inclinations and so
necessarily fulfills moral requirements without feeling constrained to do so. It is the
presence of desires that could operate independently of moral demands that makes
goodness in human beings a constraint, an essential element of the idea of “duty.”
So in analyzing unqualified goodness as it occurs in imperfectly rational creatures
such as ourselves, we are investigating the idea of being motivated by the thought
that we are constrained to act in certain ways that we might not want to simply from
the thought that we are morally required to do so.

Kant confirms this by comparing motivation by duty with other sorts of
motives, in particular, with motives of self-interest, self-preservation, sympathy and
happiness. He argues that a dutiful action from any of these motives, however
praiseworthy it may be, does not express a good will. Assuming an action has moral
worth only if it expresses a good will, such actions have no genuine “moral worth.”
The conformity of one’s action to duty in such cases is only related by accident to
morality. For instance, if one is motivated by happiness alone, then had conditions
not conspired to align one’s duty with one’s own happiness one would not have
done one’s duty. By contrast, were one to supplant any of these motivations with the
motive of duty, the morality of the action would then express one’s determination to
act dutifully out of respect for the moral law itself. Only then would the action have
moral worth.

Kant’s views in this regard have understandably been the subject of much
controversy. Many object that we do not think better of actions done for the sake of
duty than actions performed out of emotional concern or sympathy for others,
especially those things we do for friends and family. Worse, moral worth appears to
require not only that one’s actions be motivated by duty, but also that no other
motives, even love or friendship, cooperate. Yet Kant’s defenders have argued that
his point is not that we do not admire or praise motivating concerns other than duty,
only that from the point of view of someone deliberating about what to do, these
concerns are not decisive in the way that considerations of moral duty are. What is
crucial in actions that express a good will is that in conforming to duty a perfectly
virtuous person always would, and so ideally we should, recognize and be moved by
the thought that our conformity is morally obligatory. The motivational structure of
the agent should be arranged so that she always treats considerations of duty as
sufficient reasons for conforming to those requirements. In other words, we should
have a firm commitment not to perform an action if it is morally forbidden and to
perform an action if it is morally required. Having a good will, in this sense, is
compatible with having feelings and emotions of various kinds, and even with
aiming to cultivate some of them in order to counteract desires and inclinations that
tempt us to immorality. Controversy persists, however, about whether Kant’s claims
about the motive of duty go beyond this basic point (Timmermann 2007; Herman
1993; Wood 1998; Baron 1995).
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Suppose for the sake of argument we agree with Kant. We now need to
know what distinguishes the principle that lays down our duties from these other
motivating principles, and so makes motivation by it the source of unqualified
value.

3. Duty and Respect for Moral Law

According to Kant, what is singular about motivation by duty is that it
consists of bare respect for the moral law. What naturally comes to mind is this:
Duties are rules or laws of some sort combined with some sort of felt constraint or
incentive on our choices, whether from external coercion by others or from our own
powers of reason. For instance, the bylaws of a club lay down duties for its officers
and enforce them with sanctions. City and state laws establish the duties of citizens
and enforce them with coercive legal power. Thus, if we do something because it is
our “civic” duty, or our duty “as a boy scout” or “a good American,” our motivation
is respect for the code that makes it our duty. Thinking we are duty bound is simply
respecting, as such, certain laws pertaining to us.

However intuitive, this cannot be all of Kant’s meaning. For one thing, as
with the Jim Crow laws of the old South and the Nuremberg laws of Nazi Germany,
the laws to which these types of “actions from duty” conform may be morally
despicable. Respect for such laws could hardly be thought valuable. For another, our
motive in conforming our actions to civic and other laws is rarely unconditional
respect. We also have an eye toward doing our part in maintaining civil or social
order, toward punishments or loss of standing and reputation in violating such laws,
and other outcomes of lawful behavior. Indeed, we respect these laws to the degree,
but only to the degree, that they do not violate values, laws or principles we hold
more dear. Yet Kant thinks that, in acting from duty, we are not at all motivated by
a prospective outcome or some other extrinsic feature of our conduct except insofar
as these are requirements of duty itself. We are motivated by the mere conformity of
our will to law as such.

To act out of respect for the moral law, in Kant’s view, is to be moved to act
by a recognition that the moral law is a supremely authoritative standard that binds
us and to experience a kind of feeling, which is akin to awe and fear, when we
acknowledge the moral law as the source of moral requirements. Human persons
inevitably have respect for the moral law even though we are not always moved by
it and even though we do not always comply with the moral standards that we
nonetheless recognize as authoritative.

Kant’s account of the content of moral requirements and the nature of moral
reasoning is based on his analysis of the unique force moral considerations have as
reasons to act. The force of moral requirements as reasons is that we cannot ignore
them no matter how circumstances might conspire against any other consideration.
Basic moral requirements retain their reason-giving force under any circumstance,
they have universal validity. So, whatever else may be said of basic moral
requirements, their content is universal. Only a universal law could be the content of
a requirement that has the reason-giving force of morality. This brings Kant to a
preliminary formulation of the CI: “I ought never to act except in such a way that I
could also will that my maxim should become a universal law” (G 4:402). This is
the principle which motivates a good will, and which Kant holds to be the
fundamental principle of all of morality.

4. Categorical and Hypothetical Imperatives

Kant holds that the fundamental principle of our moral duties is a
categoricalimperative. It 1s an imperative because it is a command addressed to
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agents who could follow it but might not (e.g. , “Leave the gun. Take the cannoli.”).
It is categorical in virtue of applying to us unconditionally, or simply because we
possesses rational wills, without reference to any ends that we might or might not
have. It does not, in other words, apply to us on the condition that we have
antecedently adopted some goal for ourselves.

There are “oughts” other than our moral duties, according to Kant, but these
oughts are distinguished from the moral ought in being based on a quite different
kind of principle, one that is the source of hypothetical imperatives. A hypothetical
imperative is a command that also applies to us in virtue of our having a rational
will, but not simply in virtue of this. It requires us to exercise our wills in a certain
way given we have antecedently willed an end. A hypothetical imperative is thus a
command in a conditional form. But not any command in this form counts as a
hypothetical imperative in Kant’s sense. For instance, “if you’re happy and you
know it, clap your hands!” is a conditional command. But the antecedent conditions
under which the command “clap your hands” applies to you do not posit any end
that you will, but consist rather of emotional and cognitive states you may or may
not be in. Further, “if you want pastrami, try the corner deli” is also a command in
conditional form, but strictly speaking it too fails to be a hypothetical imperative in
Kant’s sense since this command does not apply to us in virtue of our willing some
end, but only in virtue of our desiring or wanting an end. For Kant, willing an end
involves more than desiring; it requires actively choosing or committing to the end
rather than merely finding oneself with a passive desire for it. Further, there is
nothing irrational in failing to will means to what one desires. An imperative that
applied to us in virtue of our desiring some end would thus not be a hypothetical
imperative of practical rationality in Kant’s sense.

The condition under which a hypothetical imperative applies to us, then, is
that we will some end. Now, for the most part, the ends we will we might not have
willed, and some ends that we do not will we might nevertheless have willed. But
there is at least conceptual room for the idea of a natural or inclination-based end
that we must will. The distinction between ends that we might or might not will and
those, if any, we necessarily will as the kinds of natural beings we are, is the basis
for his distinction between two kinds of hypothetical imperatives. Kant names these
“problematic” and “assertoric”, based on how the end is willed. If the end is one that
we might or might not will — that is, it is a merely possible end — the imperative is
problematic. For instance, “Don’t ever take side with anyone against the Family.” is
a problematic imperative, even if the end posited here is (apparently) one’s own
continued existence. Almost all non-moral, rational imperatives are problematic,
since there are virtually no ends that we necessarily will as human beings.

As it turns out, the only (non-moral) end that we will, as a matter of natural
necessity, is our own happiness. Any imperative that applied to us because we will
our own happiness would thus be an assertoric imperative. Rationality, Kant thinks,
can issue no imperative if the end is indeterminate, and happiness is an
indeterminate end. Although we can say for the most part that if one is to be happy,
one should save for the future, take care of one’s health and nourish one’s
relationships, these fail to be genuine commands in the strictest sense and so are
instead mere “counsels.” Some people are happy without these, and whether you
could be happy without them is, although doubtful, an open question.

Since Kant presents moral and prudential rational requirements as first and
foremost demands on our wills rather than on external acts, moral and prudential
evaluation is first and foremost an evaluation of the will our actions express. Thus,
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it is not an error of rationality to fail to take the necessary means to one’s (willed)
ends, nor to fail to want to take the means; one only falls foul of non-moral practical
reason if one fails to will the means. Likewise, while actions, feelings or desires
may be the focus of other moral views, for Kant practical irrationality, both moral
and prudential, focuses mainly on our willing.

One recent interpretive dispute (Hill 1973; Schroeder 2009; Rippon 2014)
has been about whether hypothetical imperatives, in Kant’s view, have a “wide” or
“narrow” scope. That is, do such imperatives tell us to take the necessary means to
our ends or give up our ends (wide scope) or do they simply tell us that, if we have
an end, then take the necessary means to it.

Kant describes the will as operating on the basis of subjective volitional
principles he calls “maxims”. Hence, morality and other rational requirements are,
for the most part, demands that apply to the maxims that we act on. . The form of a
maxim is “I will 4 in C in order to realize or produce E” where “4” is some act
type, “C” 1s some type of circumstance, and “E” is some type of end to be realized
or achieved by A in C. Since this is a principle stating only what some agent wills, it
is subjective. (A principle that governs any rational will is an objective principle of
volition, which Kant refers to as a practical law). For anything to count as human
willing, it must be based on a maxim to pursue some end through some means.
Hence, in employing a maxim, any human willing already embodies the form of
means-end reasoning that calls for evaluation in terms of hypothetical imperatives.
To that extent at least, then, anything dignified as human willing is subject to
rational requirements.

5. The Formula of the Universal Law of Nature

Kant’s first formulation of the CI states that you are to “act only in
accordance with that maxim through which you can at the same time will that it
become a universal law” (G 4:421). O’Neill (1975, 1989) and Rawls (1980, 1989),
among others, take this formulation in effect to summarize a decision procedure for
moral reasoning, and we will follow their basic outline: First, formulate a maxim
that enshrines your reason for acting as you propose. Second, recast that maxim as a
universal law of nature governing all rational agents, and so as holding that all must,
by natural law, act as you yourself propose to act in these circumstances. Third,
consider whether your maxim is even conceivable in a world governed by this law
of nature. If it is, then, fourth, ask yourself whether you would, or could, rationally
willto act on your maxim in such a world. If you could, then your action is morally
permissible.

If your maxim fails the third step, you have a “perfect” duty admitting “of no
exception in favor of inclination” to refrain from acting on that maxim (G 4:421). If
your maxim fails the fourth step, you have an “imperfect” duty requiring you to
pursue a policy that can admit of such exceptions. If your maxim passes all four
steps, only then is acting on it morally permissible. Following Hill (1971), we can
understand the difference in duties as formal: Perfect duties come in the form “One
must never (or always) ¢ to the fullest extent possible in C”, while imperfect duties,
since they require us to adopt an end, at least require that “One must sometimes and
to some extent ¢ in C.” So, for instance, Kant held that the maxim of committing
suicide to avoid future unhappiness did not pass the third step, the contradiction in
conception test. Hence, one is forbidden to act on the maxim of committing suicide
to avoid unhappiness. By contrast, the maxim of refusing to assist others in pursuit
of their projects passes the contradiction in conception test, but fails the
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contradiction in the will test at the fourth step. Hence, we have a duty to sometimes
and to some extent aid and assist others.

Kant held that ordinary moral thought recognized moral duties toward
ourselves as well as toward others. Hence, together with the distinction between
perfect and imperfect duties, Kant recognized four categories of duties: perfect
duties toward ourselves, perfect duties toward others, imperfect duties toward
ourselves and imperfect duties toward others. Kant uses four examples in the
Groundwork, one of each kind of duty, to demonstrate that every kind of duty can
be derived from the CI, and hence to bolster his case that the CI is indeed the
fundamental principle of morality. To refrain from suicide is a perfect duty toward
oneself; to refrain from making promises you have no intention of keeping is a
perfect duty toward others; to develop one’s talents is an imperfect duty toward
oneself; and to contribute to the happiness of others is an imperfect duty toward
others. Again, Kant’s interpreters differ over exactly how to reconstruct the
derivation of these duties. We will briefly sketch one way of doing so for the perfect
duty to others to refrain from lying promises and the imperfect duty to ourselves to
develop talents.

Kant’s example of a perfect duty to others concerns a promise you might
consider making but have no intention of keeping in order to get needed money.
Naturally, being rational requires not contradicting oneself, but there is no self-
contradiction in the maxim “I will make lying promises when it achieves something
I want.” An immoral action clearly does not involve a self-contradiction in this
sense (as would the maxim of finding a married bachelor). Kant’s position is that it
is irrational to perform an action if that action’s maxim contradicts itself once made
into a universal law of nature. The maxim of lying whenever it gets you what you
want generates a contradiction once you try to combine it with the universalized
version that all rational agents must, by a law of nature, lie when doing so gets them
what they want.

Here is one way of seeing how this might work: If I conceive of a world in
which everyone by nature must try to deceive people any time this will get them
what they want, | am conceiving of a world in which no practice of giving one’s
word could ever arise and, because this is a law of nature, we can assume that it is
widely known that no such practice could exist. So I am conceiving of a world in
which everyone knows that no practice of giving one’s word exists. My maxim,
however, is to make a deceptive promise in order to get needed money. And it is a
necessary means of doing this that a practice of taking the word of others exists, so
that someone might take my word and I take advantage of their doing so. Thus, in
trying to conceive of my maxim in a world in which no one ever takes anyone’s
word in such circumstances, and knows this about one another, I am trying to
conceive of this: A world in which no practice of giving one’s word exists, but also,
at the very same time, a world in which just such a practice does exist, for me to
make use of in my maxim. It is a world containing my promise and a world in
which there can be no promises. Hence, it is inconceivable that I could sincerely act
on my maxim in a world in which my maxim is a universal law of nature. Since it is
inconceivable that these two things could exist together, I am forbidden ever to act
on the maxim of lying to get money.

By contrast with the maxim of the lying promise, we can easily conceive of
adopting a maxim of refusing to develop any of our talents in a world in which that
maxim is a universal law of nature. It would undoubtedly be a world more primitive
than our own, but pursuing such a policy is still conceivable in it. However, it is not,
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Kant argues, possible to rationally will this maxim in such a world. The argument
for why this is so, however, is not obvious, and some of Kant’s thinking seems
hardly convincing: Insofar as we are rational, he says, we already necessarily will
that all of our talents and abilities be developed. Hence, although I can conceive of a
talentless world, I cannot rationally will that it come about, given that I already will,
insofar as [ am rational, that I develop all of my own. Yet, given limitations on our
time, energy and interest, it is difficult to see how full rationality requires us to aim
to fully develop literally all of our talents. Indeed, it seems to require much less, a
judicious picking and choosing among one’s abilities. Further, all that is required to
show that I cannot will a talentless world is that, insofar as I am rational, I
necessarily will that some talents in me be developed, not the dubious claim that I
rationally will that they al/ be developed. Moreover, suppose rationality did require
me to aim at developing all of my talents. Then, there seems to be no need to go
further in the CI procedure to show that refusing to develop talents is immoral.
Given that, insofar as we are rational, we must will to develop capacities, it is by
this very fact irrational not to do so.

However, mere failure to conform to something we rationally will is not yet
immorality. Failure to conform to instrumental principles, for instance, is irrational
but not always immoral. In order to show that this maxim is categorically forbidden,
one strategy is to make use of several other of Kant’s claims or assumptions.

First, we must accept Kant’s claim that, by “natural necessity,” we will our
own happiness as an end (G 4:415). This is a claim he uses not only to distinguish
assertoric from problematic imperatives, but also to argue for the imperfect duty of
helping others (G 4:423) He also appears to rely on this claim in each of his
examples. Each maxim he is testing appears to have happiness as its aim. One
explanation for this is that, since each person necessarily wills her own happiness,
maxims in pursuit of this goal will be the typical object of moral evaluation. This, at
any rate, is clear in the talents example itself: The forbidden maxim adopted by the
ne’er-do-well is supposed to be “devoting his life solely to...enjoyment” (G 4:423)
rather than to developing his talents.

Second, we must assume, as also seems reasonable, that a necessary means
to achieving (normal) human happiness is not only that we ourselves develop some
talent, but also that others develop some capacities of theirs at some time. For
instance, I cannot engage in the normal pursuits that make up my own happiness,
such as playing piano, writing philosophy or eating delicious meals, unless I have
developed some talents myself, and, moreover, someone else has made pianos and
written music, taught me writing, harvested foods and developed traditions of their
preparation.

Finally, Kant’s examples come on the heels of defending the position that
rationality requires conformity to hypothetical imperatives. Thus, we should assume
that, necessarily, rational agents will the necessary and available means to any ends
that they will. And once we add this to the assumptions that we must will our own
happiness as an end, and that developed talents are necessary means to achieving
that end, it follows that we cannot rationally will that a world come about in which
it is a law that no one ever develops any of their natural talents. We cannot do so,
because our own happiness is the very end contained in the maxim of giving
ourselves over to pleasure rather than self-development. Since we will the necessary
and available means to our ends, we are rationally committed to willing that
everyone sometime develop his or her talents. So since we cannot will as a universal
law of nature that no one ever develop any talents — given that it is inconsistent
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with what we now see that we rationally will — we are forbidden from adopting the
maxim of refusing to develop any of our own.

6. The Humanity Formula

Most philosophers who find Kant’s views attractive find them so because of
the Humanity Formulation of the CI. This formulation states that we should never
act in such a way that we treat humanity, whether in ourselves or in others, as a
means only but always as an end in itself. This is often seen as introducing the idea
of “respect” for persons, for whatever it is that is essential to our humanity. Kant
was clearly right that this and the other formulations bring the CI “closer to
intuition” than the Universal Law formula. Intuitively, there seems something
wrong with treating human beings as mere instruments with no value beyond this.
But this very intuitiveness can also invite misunderstandings.

First, the Humanity Formula does not rule out using people as means to our
ends. Clearly this would be an absurd demand, since we apparently do this all the
time in morally appropriate ways. Indeed, it is hard to imagine any life that is
recognizably human without the use of others in pursuit of our goals. The food we
eat, the clothes we wear, the chairs we sit on and the computers we type at are
gotten only by way of talents and abilities that have been developed through the
exercise of the wills of many people. What the Humanity Formula rules out is
engaging in this pervasive use of humanity in such a way that we treat it as a mere
means to our ends. Thus, the difference between a horse and a taxi driver is not that
we may use one but not the other as a means of transportation. Unlike a horse, the
taxi driver’s humanity must at the same time be treated as an end in itself.

Second, it is not human beings per se but the “humanity” in human beings
that we must treat as an end in itself. Our “humanity” is that collection of features
that make us distinctively human, and these include capacities to engage in self-
directed rational behavior and to adopt and pursue our own ends, and any other
rational capacities necessarily connected with these. Thus, supposing that the taxi
driver has freely exercised his rational capacities in pursuing his line of work, we
make permissible use of these capacities as a means only if we behave in a way that
he could, when exercising his rational capacities, consent to — for instance, by
paying an agreed on price.

Third, the idea of an end has three senses for Kant, two positive senses and a
negative sense. An end in the first positive sense is a thing we will to produce or
bring about in the world. For instance, if losing weight is my end, then losing
weight is something [ aim to bring about. An end in this sense guides my actions in
that once I will to produce something, I then deliberate about and aim to pursue
means of producing it if I am rational. Humanity is not an “end” in this sense,
though even in this case, the end “lays down a law” for me. Once I have adopted an
end in this sense, it dictates that I do something: I should act in ways that will bring
about the end or instead choose to abandon my goal.

An end in the negative sense lays down a law for me as well, and so guides
action, but in a different way. Korsgaard (1996) offers self-preservation as an
example of an end in a negative sense: We do not try to produce our self-
preservation. Rather, the end of self-preservation prevents us from engaging in
certain kinds of activities, for instance, picking fights with mobsters, and so on. That
is, as an end, it is something I do not act against in pursuing my positive ends,
rather than something I produce.

Humanity is in the first instance an end in this negative sense: It is
something that /imits what I may do in pursuit of my other ends, similar to the way
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that my end of self-preservation limits what I may do in pursuit of other ends.
Insofar as it /imits my actions, it is a source of perfect duties. Now many of our ends
are subjective in that they are not ends that every rational being must have.
Humanity is an objective end, because it is an end that every rational being must
have. Hence, my own humanity as well as the humanity of others limit what [ am
morally permitted to do when I pursue my other, non-mandatory, ends.

The humanity in myself and others is also a positive end, though not in the
first positive sense above, as something to be produced by my actions. Rather, it is
something to realize, cultivate or further by my actions. Becoming a philosopher,
pianist or novelist might be my end in this sense. When my end is becoming a
pianist, my actions do not, or at least not simply, produce something, being a
pianist, but constitute or realize the activity of being a pianist. Insofar as the
humanity in ourselves must be treated as an end in itself in this second positive
sense, it must be cultivated, developed or fully actualized. Hence, the humanity in
oneself is the source of a duty to develop one’s talents or to “perfect” one’s
humanity. When one makes one’s own humanity one’s end, one pursues its
development, much as when one makes becoming a pianist one’s end, one pursues
the development of piano playing. And insofar as humanity is a positive end in
others, I must attempt to further their ends as well. In so doing, I further the
humanity in others, by helping further the projects and ends that they have willingly
adopted for themselves. It is this sense of humanity as an end-in-itself on which
some of Kant’s arguments for imperfect duties rely.

Finally, Kant’s Humanity Formula requires “respect” for the humanity in
persons. Proper regard for something with absolute value or worth requires respect
for it. But this can invite misunderstandings. One way in which we respect persons,
termed “appraisal respect” by Stephen Darwall (1977), is clearly not the same as the
kind of respect required by the Humanity Formula: I may respect you as a
rebounder but not a scorer, or as a researcher but not as a teacher. When I respect
you in this way, I am positively appraising you in light of some achievement or
virtue you possess relative to some standard of success. If this were the sort of
respect Kant is counseling then clearly it may vary from person to person and is
surely not what treating something as an end-in-itself requires. For instance, it does
not seem to prevent me from regarding rationality as an achievement and respecting
one person as a rational agent in this sense, but not another. And Kant is not telling
us to ignore differences, to pretend that we are blind to them on mindless egalitarian
grounds. However, a distinct way in which we respect persons, referred to as
“recognition respect” by Darwall, better captures Kant’s position: I may respect you
because you are a student, a Dean, a doctor or a mother. In such cases of respecting
you because of who or what you are, I am giving the proper regard to a certain fact
about you, your being a Dean for instance. This sort of respect, unlike appraisal
respect, is not a matter of degree based on your having measured up to some
standard of assessment. Respect for the humanity in persons is more like Darwall’s
recognition respect. We are to respect human beings simply because they are
persons and this requires a certain sort of regard. We are not called on to respect
them insofar as they have met some standard of evaluation appropriate to persons.
And, crucially for Kant, persons cannot lose their humanity by their misdeeds —
even the most vicious persons, Kant thought, deserve basic respect as persons with
humanity.
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7. The Autonomy Formula

The third formulation of the CI is “the Idea of the will of every rational
being as a will that legislates universal law.” (G 4:432). Although Kant does not
state this as an imperative, as he does in the other formulations, it is easy enough to
put it in that form: Act so that through your maxims you could be a legislator of
universal laws. This sounds very similar to the first formulation. However, in this
case we focus on our status as universal law givers rather than universal law
followers. This is of course the source of the very dignity of humanity Kant speaks
of in the second formulation. A rational will that is merely bound by universal laws
could act accordingly from natural and non-moral motives, such as self-interest. But
in order to be a legislator of universal laws, such contingent motives, motives that
rational agents such as ourselves may or may not have, must be set aside. Hence, we
are required, according to this formulation, to conform our behavior to principles
that express this autonomy of the rational will — its status as a source of the very
universal laws that obligate it. As with the Humanity Formula, this new formulation
of the CI does not change the outcome, since each is supposed to formulate the very
same moral law, and in some sense “unite” the other formulations within it. Kant
takes each formulation that succeeds the first in its own way as bringing the moral
law “closer to feeling”. The Autonomy Formula presumably does this by putting on
display the source of our dignity and worth, our status as free rational agents who
are the source of the authority behind the very moral laws that bind us.

8. The Kingdom of Ends Formula

This formulation has gained favor among Kantians in recent years (see
Rawls, 1971; Hill, 1972). Many see it as introducing more of a social dimension to
Kantian morality. Kant states that the above concept of every rational will as a will
that must regard itself as enacting laws binding all rational wills is closely
connected to another concept, that of a “systematic union of different rational beings
under common laws”, or a “Kingdom of Ends” (G 4:433). The formulation of the CI
states that we must “act in accordance with the maxims of a member giving
universal laws for a merely possible kingdom of ends” (G 4:439). It combines the
others in that (1) it requires that we conform our actions to the laws of an ideal moral
legislature, (ii) that this legislature lays down universal laws, binding all rational
wills including our own, and (iii) that those laws are of “a merely possible
kingdom” each of whose members equally possesses this status as legislator of
universal laws, and hence must be treated always as an end in itself. The intuitive
idea behind this formulation is that our fundamental moral obligation is to act only
on principles which could earn acceptance by a community of fully rational agents
each of whom have an equal share in legislating these principles for their
community.

9. The Unity of the Formulas

Kant claimed that all of these CI formulas were equivalent. Unfortunately,
he does not say in what sense. What he says is that these “are basically only so
many formulations of precisely the same law, each one of them by itself uniting the
other two within it,” and that the differences between them are “more subjectively
than objectively practical” in the sense that each aims “to bring an Idea of reason
closer to intuition (by means of a certain analogy) and thus nearer to feeling” (G
4:435). He also says that one formula “follows from” another (G 4:431), and that
the concept foundational to one formula “leads to a closely connected” concept at
the basis of another formula (G 4:433). Thus, his claim that the formulations are
equivalent could be interpreted in a number of ways.



18 SCOB [2023] HCD  Toll. RH FF '@ Sy NN IE FIFR 8 S (R5/F1S (vt S*/argeeT Fraey) 173

Kant’s statement that each formula “unites the other two within it” initially
suggests that the formulas are equivalent in meaning, or at least one could
analytically derive one formula from another. Some of Kant’s commentators, for
example, have argued along the following lines: That I should always treat
humanity as an end in itself entails that I should act only on maxims that are
consistent with themselves as universal laws of nature (O’Neill 1975, 1990;
Engstrom 2009; Sensen 2011). There are remaining doubts some commentators
have, however, about whether this strategy can capture the full meaning of the
Humanity Formula or explain all of the duties that Kant claims to derive from it
(Wood 1999, 2007; Cureton 2013).

Perhaps, then, if the formulas are not equivalent in meaning, they are
nevertheless logically interderivable and hence equivalent in this sense. The
universal law formula is not itself derived, as some of Kant’s interpreters have
suggested, from the principle of non-contradiction. That would have the
consequence that the CI is a logical truth, and Kant insists that it is not or at least
that it is not analytic. Since the CI formulas are not logical truths, then, it is possible
that they could be logically interderivable. However, despite his claim that each
contains the others within it, what we find in the Groundwork seems best interpreted
as a derivation of each successive formula from the immediately preceding formula.
There are, nonetheless, a few places in which it seems that Kant is trying to work in
the opposite direction. One is found in his discussion of the Humanity Formula.
There Kant says that only something “whose existence in itself had an absolute
worth” could be the ground of a categorically binding law (G 4:428). He then boldly
proclaims that humanity is this absolutely valuable thing, referring to this as a
“postulate” that he will argue for in the final chapter of the Groundwork (G 4:429n).
One might take this as expressing Kant’s intention to derive thereby the universal
law formula from the Humanity Formula: /f something is absolutely valuable, then
we must act only on maxims that can be universal laws. But (he postulates)
humanity is absolutely valuable. Thus, we must act only on maxims that can be
universal laws. This (we think) anomolous discussion may well get at some deep
sense in which Kant thought the formulations were equivalent. Nonetheless, this
derivation of the universal law formulation from the Humanity Formulation seems
to require a substantive, synthetic claim, namely, that humanity is indeed absolutely
valuable. And if it does require this, then, contrary to Kant’s own insistence, the
argument of Groundworkll does not appear to be merely an analytic argument
meant simply to establish the content of the moral law.

The most straightforward interpretation of the claim that the formulas are
equivalent is as the claim that following or applying each formula would generate
all and only the same duties (Allison 2011). This seems to be supported by the fact
that Kant used the same examples through the Law of Nature Formula and the
Humanity Formula. Thus, the Universal Law Formulation generates a duty to ¢ if
and only if the Humanity Formula generates a duty to ¢, (and so on for the other
formulations). In other words, respect for humanity as an end in itself could never
lead you to act on maxims that would generate a contradiction when universalized,
and vice versa. This way of understanding Kant’s claim also fits with his statement
that there is no “objective practical difference” between the formulations although
there are “subjective” differences. The subjective differences between formulas are
presumably differences that appeal in different ways to various conceptions of what
morality demands of us. But this difference in meaning is compatible with there
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being no practical difference, in the sense that conformity to one formulation cannot
lead one to violate another formulation.

10. Autonomy

At the heart of Kant’s moral theory is the idea of autonomy. Most readers
interpret Kant as holding that autonomy is a property of rational wills or agents.
Understanding the idea of autonomy was, in Kant’s view, key to understanding and
justifying the authority that moral requirements have over us. As with Rousseau,
whose views influenced Kant, freedom does not consist in being bound by no law,
but by laws that are in some sense of one’s own making. The idea of freedom as
autonomy thus goes beyond the merely “negative” sense of being free from causes
on our conduct originating outside of ourselves. It contains first and foremost the
idea of laws made and laid down by oneself, and, in virtue of this, laws that have
decisive authority over oneself.

Kant’s basic idea can be grasped intuitively by analogy with the idea of
political freedom as autonomy (See Reath 1994). Consider how political freedom in
liberal theories is thought to be related to legitimate political authority: A state is
free when its citizens are bound only by laws in some sense of their own making —
created and put into effect, say, by vote or by elected representatives. The laws of
that state then express the will of the citizens who are bound by them. The idea,
then, is that the source of legitimate political authority is not external to its citizens,
but internal to them, internal to “the will of the people.” It is because the body
politic created and enacted these laws for itself that it can be bound by them. An
autonomous state is thus one in which the authority of its laws is in the will of the
people in that state, rather than in the will of a people external to that state, as when
one state imposes laws on another during occupation or colonization. In the latter
case, the laws have no legitimate authority over those citizens. In a similar fashion,
we may think of a person as free when bound only by her own will and not by the
will of another. Her actions then express her own will and not the will of someone
or something else. The authority of the principles binding her will is then also not
external to her will. It comes from the fact that she willed them. So autonomy, when
applied to an individual, ensures that the source of the authority of the principles
that bind her is in her own will. Kant’s view can be seen as the view that the moral
law is just such a principle. Hence, the “moral legitimacy” of the CI is grounded in
its being an expression of each person’s own rational will. It is because each
person’s own reason is the legislator and executor of the moral law that it is
authoritative for her. (For a contrasting interpretation of autonomy that emphasizes
the intrinsic value of freedom of choice and the instrumental role of reason in
preserving that value, see Guyer 2007).

Kant argues that the idea of an autonomous will emerges from a
consideration of the idea of a will that is free “in a negative sense.” The concept of a
rational will is of a will that operates by responding to what it takes to be reasons.
This is, firstly, the concept of a will that does not operate through the influence of
factors outside of this responsiveness to apparent reasons. For a will to be free is
thus for it to be physically and psychologically unforced in its operation. Hence,
behaviors that are performed because of obsessions or thought disorders are not free
in this negative sense. But also, for Kant, a will that operates by being determined
through the operation of natural laws, such as those of biology or psychology,
cannot be thought of as operating by responding to reasons. Hence, determination
by natural laws is conceptually incompatible with being free in a negative sense.
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A crucial move in Kant’s argument is his claim that a rational will cannot act
except “under the Idea” of its own freedom (G 4:448). The expression “acting under
the Idea of freedom” is easy to misunderstand. It does not mean that a rational will
must believe it is free, since determinists are as free as libertarians in Kant’s view.
Indeed, Kant goes out of his way in his most famous work, the Critique of Pure
Reason, to argue that we have no rational basis for believing our wills to be free.
This would involve, he argues, attributing a property to our wills that they would
have to have as ‘things in themselves’ apart from the causally determined world of
appearances. Of such things, he insists, we can have no knowledge. For much the
same reason, Kant is not claiming that a rational will cannot operate without feeling
free. Feelings, even the feeling of operating freely or the “looseness” Hume refers to
when we act, cannot be used in an a priori argument to establish the CI, since they
are empirical data.

One helpful way to understand acting “under the Idea of freedom” is by
analogy with acting “under the Idea” that there are purposes in nature: Although
there is, according to Kant, no rational basis for the belief that the natural world is
(or is not) arranged according to some purpose by a Designer, the actual practices of
science often require looking for the purpose of this or that chemical, organ,
creature, environment, and so on. Thus, one engages in these natural sciences by
searching for purposes in nature. Yet when an evolutionary biologist, for instance,
looks for the purpose of some organ in some creature, she does not after all thereby
believe that the creature was designed that way, for instance, by a Deity. Nor is she
having some feeling of “designedness” in the creature. To say that she “acts under
the Idea of” design is to say something about the practice of biology: Practicing
biology involves searching for the purposes of the parts of living organisms. In
much the same way, although there is no rational justification for the belief that our
wills are (or are not) free, the actual practice of practical deliberation and decision
consists of a search for the right causal chain of which to be the origin — consists,
that is, seeking to be the first causes of things, wholly and completely through the
exercise of one’s own will.

Kant says that a will that cannot exercise itself except under the Idea of its
freedom is free from a practical point of view (im practischer Absicht). In saying
such wills are free from a practical point of view, he is saying that in engaging in
practical endeavors — trying to decide what to do, what to hold oneself and others
responsible for, and so on — one is justified in holding oneself to all of the
principles to which one would be justified in holding wills that are autonomous free
wills. Thus, once we have established the set of prescriptions, rules, laws and
directives that would bind an autonomous free will, we then hold ourselves to this
very same of set prescriptions, rules, laws and directives. And one is justified in this
because rational agency can only operate by seeking to be the first cause of its
actions, and these are the prescriptions, and so on, of being a first cause of action.
Therefore, rational agents are free in a negative sense insofar as any practical matter
1s at issue.

Crucially, rational wills that are negatively free must be autonomous, or so
Kant argues. This is because the will is a kind of cause—willing causes action. Kant
took from Hume the idea that causation implies universal regularities: if x causes y,
then there is some universally valid law connecting Xs to ¥s. So, if my will is the
cause of my ¢ing, then ®ding is connected to the sort of willing I engage in by some
universal law. But it can’t be a natural law, such as a psychological, physical,
chemical or biological law. These laws, which Kant thought were universal too,
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govern the movements of my body, the workings of my brain and nervous system
and the operation of my environment and its effects on me as a material being. But
they cannot be the laws governing the operation of my will; that, Kant already
argued, 1s inconsistent with the freedom of my will in a negative sense. So, the will
operates according to a universal law, though not one authored by nature, but one of
which I am the origin or author. And that is to say that, in viewing my willing to ¢
as a negatively free cause of my @ing, I must view my will as the autonomous cause
of my having ¢ed, as causing my having ged by way of some law that I, insofar as |
am a rational will, laid down for my will.

Thus, Kant argues, a rational will, insofar as it is rational, is a will
conforming itself to those laws valid for any rational will. Addressed to imperfectly
rational wills, such as our own, this becomes an imperative: “Conform your action
to a universal non-natural law.” Kant assumed that there was some connection
between this formal requirement and the formulation of the CI which enjoins us to
“Act as though the maxim of your action were to become by your will a universal
law of nature.” But, as commentators have long noticed (see, e.g., Hill, 1989a,
1989b), it is not clear what the link is between the claim that rational autonomous
wills conform themselves to whatever universally valid laws require, and the more
substantial and controversial claim that you should evaluate your maxims in the
ways implied by the universal law of nature formulation.

Kant appeared not to recognize the gap between the law of an autonomous
rational will and the CI, but he was apparently unsatisfied with the argument
establishing the CI in Groundwork 111 for another reason, namely, the fact that it
does not prove that we really are free. In the Critique of Practical Reason, he states
that it is simply a “fact of reason” (Factum der Vernunft) that our wills are bound by
the CI, and he uses this to argue that our wills are autonomous. Hence, while in the
Groundwork Kant relies on a dubious argument for our autonomy to establish that
we are bound by the moral law, in the second Critique, he argues from the bold
assertion of our being bound by the moral law to our autonomy.

The apparent failure of Kant’s argument to establish the autonomy of the
will, and hence the authority of moral demands over us, has not deterred his
followers from trying to make good on this project. One strategy favored recently
has been to turn back to the arguments of Groundwork II for help. Kant himself
repeatedly claimed that these arguments are merely analytic but that they do not
establish that there is anything that answers to the concepts he analyzes. The
conclusions are thus fully compatible with morality being, as he puts it, a “mere
phantom of the brain” (G 4:445). Kant clearly takes himself to have established that
rational agents such as ourselves must take the means to our ends, since this is
analytic of rational agency. But there is a chasm between this analytic claim and the
supposed synthetic conclusion that rational agency also requires conforming to a
further, non-desire based, principle of practical reason such as the CI. Nevertheless,
some see arguments in Groundwork II that establish just this. These strategies
involve a new “teleological” reading of Kant’s ethics that relies on establishing the
existence of an absolute value or an “end in itself” (we say more about this
teleological reading below). They begin with Kant’s own stated assumption that
there is such an end in itself if and only if there is a categorical imperative binding
on all rational agents as such. If this assumption is true, then if one can on
independent grounds prove that there is something which is an end in itself, one will
have an argument for a categorical imperative. One such strategy, favored by
Korsgaard (1996) and Wood (1999) relies on the apparent argument Kant gives that
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humanity is an end in itself. Guyer, by contrast, sees an argument for freedom as an
end in itself (Guyer 2000). Both strategies have faced textual and philosophical
hurdles. Considerable interpretive finesse, for instance, is required to explain Kant’s
stark insistence on the priority of principles and law over the good in the second
Critique (CPrR 5:57-67)

Although most of Kant’s readers understand the property of autonomy as
being a property of rational wills, some, such as Thomas E. Hill, have held that
Kant’s central idea is that of autonomy is a property, not primarily of wills, but of
principles. The core idea is that Kant believed that all moral theories prior to his
own went astray because they portrayed fundamental moral principles as appealing
to the existing interests of those bound by them. By contrast, in Kant’s view moral
principles must not appeal to such interests, for no interest is necessarily universal.
Thus, in assuming at the outset that moral principles must embody some interest (or
“heteronomous” principles), such theories rule out the very possibility that morality
is universally binding. By contrast, the Categorical Imperative, because it does not
enshrine existing interests, presumes that rational agents can conform to a principle
that does not appeal to their interests (or an “autonomous” principle), and so can
fully ground our conception, according to Kant, of what morality requires of us.

A different interpretive strategy, which has gained prominence in recent
years, focuses on Kant’s apparent identification, in Groundwork 111, of the will and
practical reason. One natural way of interpreting Kant’s conception of freedom is to
understand it in terms of the freedom and spontaneity of reason itself. This in turn
apparently implies that our wills are necessarily aimed at what is rational and
reasonable. To will something, on this picture, is to govern oneself in accordance
with reason. Often, however, we fail to effectively so govern ourselves because we
are imperfect rational beings who are caused to act by our non-rational desires and
inclinations. The result, at least on one version of this interpretation (Wolff 1973), is
that we either act rationally and reasonably (and so autonomously) or we are merely
caused to behave in certain ways by non-rational forces acting on us (and so
heteronomously). This is, however, an implausible view. It implies that all irrational
acts, and hence all immoral acts, are not willed and therefore not free. Most
interpreters have denied that this is the proper interpretation of Kant’s views.
However, several prominent commentators nonetheless think that there is some
truth in it (Engstrom 2009; Reath 2015; Korsgaard 1996, 2008, 2009). They agree
that we always act under the “guise of the good” in the sense that our will is
necessarily aimed at what is objectively and subjectively rational and reasonable,
but these interpreters also think that, for Kant, there is a middle-ground between
perfect conformity to reason and being caused to act by natural forces. In particular,
when we act immorally, we are either weak—willed or we are misusing our practical
reason by willing badly. We do not have the capacity to aim to act on an immoral
maxim because the will is identified with practical reason, so when we will to
perform an immoral act, we implicitly but mistakenly take our underlying policy to
be required by reason. By representing our immoral act as rational and reasonable,
we are not exercising our powers of reason well, so we are simply making a
“choice” that is contrary to reason without “willing” it as such. Our choice is
nonetheless free and attributable to us because our will was involved in leading us
to take the act to be rational and reasonable. It remains to be seen whether, on this
complicated interpretation of Kant, it sufficiently allows for the possibility that one
can knowingly and willingly do wrong if the will is practical reason and practical
reason is, in part, the moral law.



18 SCOB [2023] HCD  Toll. RH FF '@ Sy NN IE FIFR 8 S (R5/F1S (vt S*/argeeT Fraey) 178

11. Virtue and Vice

Kant defines virtue as “the moral strength of a human being’s will in
fulfilling his duty” (MM 6:405) and vice as principled immorality (MM 6:390). This
definition appears to put Kant’s views on virtue at odds with classical views such as
Aristotle’s in several important respects.

First, Kant’s account of virtue presupposes an account of moral duty already
in place. Thus, rather than treating admirable character traits as more basic than the
notions of right and wrong conduct, Kant takes virtues to be explicable only in
terms of a prior account of moral or dutiful behavior. He does not try to make out
what shape a good character has and then draw conclusions about how we ought to
act on that basis. He sets out the principles of moral conduct based on his
philosophical account of rational agency, and then on that basis defines virtue as a
kind of strength and resolve to act on those principles despite temptations to the
contrary.

Second, virtue is, for Kant, strength of will, and hence does not arise as the
result of instilling a “second nature” by a process of habituating or training
ourselves to act and feel in particular ways. It is indeed a disposition, but a
disposition of one’s will, not a disposition of emotions, feelings, desires or any other
feature of human nature that might be amenable to habituation. Moreover, the
disposition is to overcome obstacles to moral behavior that Kant thought were
ineradicable features of human nature. Thus, virtue appears to be much more like
what Aristotle would have thought of as a lesser trait, viz., continence or self-
control.

Third, in viewing virtue as a trait grounded in moral principles, and vice as
principled transgression of moral law, Kant thought of himself as thoroughly
rejecting what he took to be the Aristotelian view that virtue is a mean between two
vices. The Aristotelian view, he claimed, assumes that virtue typically differs from
vice only in terms of degree rather than in terms of the different principles each
involves (MM 6:404, 432). Prodigality and avarice, for instance, do not differ by
being too loose or not loose enough with one’s means. They differ in that the
prodigal person acts on the principle of acquiring means with the sole intention of
enjoyment, while the avaricious person acts on the principle of acquiring means
with the sole intention of possessing them.

Fourth, in classical views the distinction between moral and non-moral
virtues is not particularly significant. A virtue is some sort of excellence of the soul,
but one finds classical theorists treating wit and friendliness alongside courage and
justice. Since Kant holds moral virtue to be a trait grounded in moral principle, the
boundary between non-moral and moral virtues could not be more sharp. Even so,
Kant shows a remarkable interest in non-moral virtues; indeed, much of
Anthropology is given over to discussing the nature and sources of a variety of
character traits, both moral and non-moral.

Fifth, virtue cannot be a trait of divine beings, if there are such, since it is the
power to overcome obstacles that would not be present in them. This is not to say
that to be virtuous is to be the victor in a constant and permanent war with
ineradicable evil impulses or temptations. Morality is “duty” for human beings
because it is possible (and we recognize that it is possible) for our desires and
interests to run counter to its demands. Should all of our desires and interests be
trained ever so carefully to comport with what morality actually requires of us, this
would not change in the least the fact that morality is still duty for us. For should
this come to pass, it would not change the fact that each and every desire and
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interest could have run contrary to the moral law. And it is the fact that they can
conflict with moral law, not the fact that they actually do conflict with it, that makes
duty a constraint, and hence is virtue essentially a trait concerned with constraint.

Sixth, virtue, while important, does not hold pride of place in Kant’s system
in other respects. For instance, he holds that the lack of virtue is compatible with
possessing a good will (G 6: 408). That one acts from duty, even repeatedly and
reliably can thus be quite compatible with an absence of the moral strength to
overcome contrary interests and desires. Indeed, it may often be no challenge at all
to do one’s duty from duty alone. Someone with a good will, who is genuinely
committed to duty for its own sake, might simply fail to encounter any significant
temptation that would reveal the lack of strength to follow through with that
commitment. That said, he also appeared to hold that if an act is to be of genuine
moral worth, it must be motivated by the kind of purity of motivation achievable
only through a permanent, quasi-religious conversion or “revolution” in the
orientation of the will of the sort described in Religion. Until one achieves a
permanent change in the will’s orientation in this respect, a revolution in which
moral righteousness is the nonnegotiable condition of any of one’s pursuits, all of
one’s actions that are in accordance with duty are nevertheless morally worthless,
no matter what else may be said of them. However, even this revolution in the will
must be followed up with a gradual, lifelong strengthening of one’s will to put this
revolution into practice. This suggests that Kant’s considered view is that a good
will is a will in which this revolution of priorities has been achieved, while a
virtuous will is one with the strength to overcome obstacles to its manifestation in
practice.

Kant distinguishes between virtue, which is strength of will to do one’s duty
from duty, and particular virtues, which are commitments to particular moral ends
that we are morally required to adopt. Among the virtues Kant discusses are those of
self-respect, honesty, thrift, self-improvement, beneficence, gratitude, sociability,
and forgiveness. Kant also distinguishes vice, which is a steadfast commitment to
immorality, from particular vices, which involve refusing to adopt specific moral
ends or committing to act against those ends. For example, malice, lust, gluttony,
greed, laziness, vengefulness, envy, servility, contempt and arrogance are all vices
in Kant’s normative ethical theory.

(Interest in Kant’s conception of virtue has rapidly grown in recent years.
For further discussion, see Cureton and Hill 2014, forthcoming; Wood 2008;
Surprenant 2014; Sherman 1997; O’Neil 1996; Johnson 2008; Hill 2012; Herman
1996; Engstrom 2002; Denis 2006; Cureton forthcoming; Betzler 2008; Baxley
2010).

12. Normative Ethical Theory

The Categorical Imperative, in Kant’s view, is an objective, unconditional
and necessary principle of reason that applies to all rational agents in all
circumstances. Although Kant gives several examples in the Groundwork that
illustrate this principle, he goes on to describe in later writings, especially in 7The
Metaphysics of Morals, a complicated normative ethical theory for interpreting and
applying the CI to human persons in the natural world. His framework includes
various levels, distinctions and application procedures. Kant, in particular, describes
two subsidiary principles that are supposed to capture different aspects of the CI.
The Universal Principle of Right, which governs issues about justice, rights and
external acts that can be coercively enforced, holds that “Any action is right if it can
coexist with everyone’s freedom in accordance with a universal law, or if on its
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maxim the freedom of choice of each can coexist with everyone’s freedom in
accordance with a universal law” (MM 6:230). The Supreme Principle of the
Doctrine of Virtue, which governs questions about moral ends, attitudes, and virtue,
requires us to “act in accordance with a maxim of ends that it can be a universal law
for everyone to have” (MM 6:395). These principles, in turn, justify more specific
duties of right and of ethics and virtue.

In Kant’s framework, duties of right are narrow and perfect because they
require or forbid particular acts, while duties of ethics and virtue are wide and
imperfect because they allow significant latitude in how we may decide to fulfill
them. For example, Kant claims that the duty not to steal the property of another
person is narrow and perfect because it precisely defines a kind of act that is
forbidden. The duty of beneficence, on the other hand, is characterized as wide and
imperfect because it does not specify exactly how much assistance we must provide
to others.

Even with a system of moral duties in place, Kant admits that judgment is
often required to determine how these duties apply to particular circumstances.
Moral laws, Kant says, “must be meticulously observed” but “they cannot, after all,
have regard to every little circumstance, and the latter may yield exceptions, which
do not always find their exact resolution in the laws” (V 27:574; see also CPR
A133/B172; MM 6:411).

13. Teleology or Deontology?

The received view is that Kant’s moral philosophy is a deontological
normative theory at least to this extent: it denies that right and wrong are in some
way or other functions of goodness or badness. It denies, in other words, the central
claim of teleological moral views. For instance, act consequentialism is one sort of
teleological theory. It asserts that the right action is that action of all the alternatives
available to the agent that has the best overall outcome. Here, the goodness of the
outcome determines the rightness of an action. Another sort of teleological theory
might focus instead on character traits. “Virtue ethics” asserts that a right action in
any given circumstance is that action a virtuous person does or would perform in
those circumstances. In this case, it is the goodness of the character of the person
who does or would perform it that determines the rightness of an action. In both
cases, as it were, the source or ground of rightness is goodness. And Kant’s own
views have typically been classified as deontological precisely because they have
seemed to reverse this priority and deny just what such theories assert. Rightness, on
the standard reading of Kant, is not grounded in the value of outcomes or character.

There are several reasons why readers have thought that Kant denies the
teleological thesis. First, he makes a plethora of statements about outcomes and
character traits that appear to imply an outright rejection of both forms of teleology.
For instance, in Groundwork 1, he says that he takes himself to have argued that “the
objectives we may have in acting, and also our actions’ effects considered as ends
and what motivates our volition, can give to actions no unconditional or moral
worth...[this] can be found nowhere but in the principle of the will, irrespective of
the ends that can be brought about by such action” (G 4: 400). This appears to say
that moral rightness is not a function of the value of intended or actual outcomes.
Kant subsequently says that a categorical imperative “declares an action to be
objectively necessary of itself without reference to any purpose—that is, even
without any further end” (G 4:415). A categorical imperative “commands a certain
line of conduct directly, without assuming or being conditional on any further goal
to be reached by that conduct” (G 4:416). These certainly appear to be the words of
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someone who rejects the idea that what makes actions right is primarily their
relationship to what good may come of those actions, someone who rejects outright
the act consequentialist form of teleology. Moreover, Kant begins the Groundwork
by noting that character traits such as the traditional virtues of courage, resolution,
moderation, self-control, or a sympathetic cast of mind possess no unconditional
moral worth, (G 4:393-94, 398-99). If the moral rightness of an action is grounded
in the value of the character traits of the person who performs or would perform it
then it seems Kant thinks that it would be grounded in something of only
conditional value. This certainly would not comport well with the virtue ethics form
of teleology.

Second, there are deeper theoretical claims and arguments of Kant’s in both
the Groundwork and in the second Critique that appear to be incompatible with any
sort of teleological form of ethics. These claims and arguments all stem from Kant’s
insistence that morality is grounded in the autonomy of a rational will. For instance,
Kant states that “if the will seeks the law that is to determine it anywhere else than
in the fitness of its maxims for its own giving of universal law...heteronomy always
results” (G 4:441). If the law determining right and wrong is grounded in either the
value of outcomes or the value of the character of the agent, it seems it will not be
found in the fitness of the action’s maxim to be a universal law laid down by the
agent’s own rational will. And Kant’s most complete treatment of value, the second
Critique’s “On the Concept of an Object of Pure Practical Reason”, appears to be a
relentless attack on any sort of teleological moral theory. “The concept of good and
evil” he states, “must not be determined before the moral law (for which, as it would
seem, this concept would have to be made the basis) but only (as was done here)
after it and by means of it” (CPrR 5:63).

A number of Kant’s readers have come to question this received view,
however. Perhaps the first philosopher to suggest a teleological reading of Kant was
John Stuart Mill. In the first chapter of his Utilitarianism, Mill implies that the
Universal Law formulation of the Categorical Imperative could only sensibly be
interpreted as a test of the consequences of universal adoption of a maxim. Several
20th century theorists have followed Mill’s suggestion, most notably, R. M. Hare.
Hare argued that moral judgments such as “Stealing is wrong” are in fact universal
prescriptions (“No stealing anywhere by anyone!”). And because they are universal,
Hare argued, they forbid making exceptions. That in turn requires moral judgments
to give each person’s wellbeing, including our own, equal weight. And when we
give each person’s wellbeing equal weight, we are acting to produce the best overall
outcome. Thus, in his view, the CI is “simply utilitarianism put into other words”
(1993, p. 103). More recently, David Cummiskey (1996) has argued that Kant’s
view that moral principles are justified because they are universalizable is
compatible with those principles themselves being consequentialist. Indeed,
Cummiskey argues that they must be: Respect for the value of humanity entails
treating the interests of each as counting for one and one only, and hence for always
acting to produce the best overall outcome.

There are also teleological readings of Kant’s ethics that are non-
consequentialist. Barbara Herman (1993) has urged philosophers to “leave
deontology behind” as an understanding of Kant’s moral theory on the grounds that
the conception of practical reason grounding the Categorical Imperative is itself a
conception of value. Herman’s idea is that Kant never meant to say that no value
grounds moral principles. That, she argues, would imply that there would be no
reason to conform to them. Instead, Kant thought the principles of rationality taken
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together constitute rational agency, and rational agency so constituted itself
functions as a value that justifies moral action (1993, 231). Herman’s proposal thus
has Kant’s view grounding the rightness of actions in rational agency, and then in
turn offering rational agency itself up as a value. Both Paul Guyer and Allen Wood
have offered proposals that differ from Herman’s in content, but agree on the
general form of teleology that she defends as a reading of Kant. Guyer argues that
autonomy itself is the value grounding moral requirements. Moral thinking consists
in recognizing the priceless value of a rational agent’s autonomous will, something
in light of whose value it is necessary for any rational agent to modify his behavior
(1998, 22-35). And Wood argues that humanity itself is the grounding value for
Kant. While the second Critique claims that good things owe their value to being
the objects of the choices of rational agents, they could not, in his view, acquire any
value at all if the source of that value, rational agency, itself had no value (1999,
130; see also 157-8). Finally, Rae Langton has argued that if Kant’s theory is to be
thought of as an objectivistic view, we must suppose that the value of humanity and
the good will are independent of simply being the objects of our rational choices. If
their value thereby becomes the source of the rightness of our actions — say, our
actions are right if and because they treat that self-standing value in various ways —
then her reading too is teleological.

It is of considerable interest to those who follow Kant to determine which
reading — teleological or deontological — was actually Kant’s, as well as which
view ought to have been his. A powerful argument for the teleological reading is the
motivation for Herman’s proposal: What rationale can we provide for doing our
duty at all if we don’t appeal to it’s being good to do it? But a powerful argument
for the deontological reading is Kant’s own apparent insistence that the authority of
moral demands must come simply from their being the demands of a rational will,
quite apart from the value that will may have (see Schneewind 1996; Johnson 2007,
2008; and Reath 1994). On the latter view, moral demands gain their authority
simply because a rational will, insofar as you are rational, must will them.
Proponents of this reading are left with the burden of answering Herman’s challenge
to provide a rationale for having willed such demands, although one response may
be that the very question Herman raises does not make sense because it asks, in
effect, why it is rational to be rational. On the former view, by contrast, a rationale
is at hand: because your will is, insofar as it is rational, good. Proponents of this
former reading are, however, then left with the burden of explaining how it could be
the autonomy of the will alone that explains the authority of morality.

14. Metaethics

It has seemed to a number of Kant’s interpreters that it is important to
determine whether Kant’s moral philosophy was realist, anti-realist or something
else (e.g. a constructivist). This issue is tricky because the terms “realism,” “anti-
realism” and “constructivism” are terms of art.

One relevant issue is whether Kant’s views commit him to the thesis that moral
judgments are beliefs, and so apt to be evaluated for their truth or falsity (or are
“truth apt”).

One might have thought that this question is quite easy to settle. At the basis
of morality, Kant argued, is the Categorical Imperative, and imperatives are not
truth apt. It makes little sense to ask whether “Leave the gun, take the cannoli.” is
true. But, in fact, the question is not at all easy. For one thing, moral judgments such
as “Lying is wrong” might well be best analyzed according to Kant’s views as “The
Categorical Imperative commands us not to lie”, and this judgment is not an
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imperative, but a report about what an imperative commands. Thus while at the
foundation of morality there would be an imperative which is not truth apt,
particular moral judgments themselves would describe what that imperative rules
out and so would themselves be truth apt.

Philosophers such as R.M. Hare, however, have taken Kant’s view to be that
moral judgments are not truth apt. Although on the surface moral judgments can
look as if they describe a moral world, they are, as Hare reads Kant, “prescriptions”,
not “descriptions”. This is not, in his view, to say that Kant’s ethics portrays moral
judgments as lacking objectivity. Objectivity, according to Hare, is to be understood
as universality, and the Categorical Imperative prescribes universally.

A second issue that has received considerable attention is whether Kant is a
metaethical constructivist or realist.

Constructivism in metaethics is the view that moral truths are, or are
determined by, the outcomes of actual or hypothetical procedures of deliberation or
choice. Many who interpret Kant as a constructivist claim that his analysis of “duty”
and “good will” reveals that if there are moral requirements then the agents who are
bound to them have autonomy of the will (Rawls 1980; Korsgaard 1996; O’Neil
1989; Reath 2006; Hill 1989a, 1989b, 2001; Cureton 2013, 2014; Engstrom 2009).
Autonomy, in this sense, means that such agents are both authors and subjects of the
moral law and, as such, are not bound by any external requirements that may exist
outside of our wills. Instead, we are only subject to moral requirements that we
impose on ourselves through the operation of our own reason independently of our
natural desires and inclinations. The common error of previous ethical theories,
including sentimentalism, egoism and rationalism, is that they failed to recognize
that morality presupposes that we have autonomy of the will. These theories
mistakenly held that our only reasons to be moral derive from hypothetical
imperatives about how to achieve given moral ends that exist independently of the
activity of reason itself (for a discussion of Kant’s more specific objections to
previous ethical theories, see Schneewind 2009). On these interpretations, Kant is a
skeptic about arbitrary authorities, such as God, natural feelings, intrinsic values or
primitive reasons that exist independently of us. Only reason itself has genuine
authority over us, so we must exercise our shared powers of reasoned deliberation,
thought and judgment, guided by the Categorical Imperative as the most basic
internal norm of reason, to construct more specific moral requirements. Kantians in
this camp, however, disagree about how this rational procedure should be
characterized.

Other commentators interpret Kant as a robust moral realist (Ameriks 2003;
Wood 1999; Langton 2007; Kain 2004). According to these philosophers, Kant’s
theory, properly presented, begins with the claim that rational nature is an objective,
agent-neutral and intrinsic value. The moral law then specifies how we should
regard and treat agents who have this special status. Autonomy of the will, on this
view, is a way of considering moral principles that are grounded in the objective
value of rational nature and whose authority is thus independent of the exercise of
our wills or rational capacities.

Some interpreters of Kant, most notably Korsgaard (1996), seem to affirm a
kind of quietism about metaethics by rejecting many of the assumptions that
contemporary metaethical debates rest on. For example, some of these philosophers
seem not to want to assert that moral facts and properties just are the outcomes of
deliberative procedures. Rather, they seem more eager to reject talk of facts and
properties as unnecessary, once a wholly acceptable and defensible procedure is in
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place for deliberation. That is, the whole framework of facts and properties suggests
that there is something we need to moor our moral conceptions to “out there” in
reality, when in fact what we only need a route to decision. Once we are more
sensitive to the ethical concerns that really matter to us as rational agents, we will
find that many of the questions that animate metaethicists turn out to be non-
questions or of only minor importance. Others have raised doubts, however, about
whether Kantians can so easily avoid engaging in metaethical debates (Hussain &

Shaw 2013).
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The Income-Tax Ordinance, 1984 €3 €171 { 7 IO Toi-gi1 eFe=Ru fam o=

ST ZAts-
2(1)

(7)

“Assessee” means a person by whom any tax or other sum of
money is payable under this Ordinance, and includes-

(@

)

()

@

every person in respect of whom any proceeding under
this Ordinance has been taken for the assessment of his
income or the income of any other person in respect of
which he is assessable, or of the amount of refund due
to him or to such other person;

every person who is required to file a return under
section 73, section 89 or section 91;

every person who desires to be assessed and submits his
return of income underthis Ordinance; and

every person who is deemed to be an assessee, or an
assessee in default, under anmy provision of this
Ordinance;

(14)

“business” includes any trade, commerce or manufacture or
any adventure or concern in the nature of trade, commerce or
manufacture;

(20)

“Company” means a company as defined in 5[the Companies
Act, 1913 (VII of 1913) or TFPIAI SZT, 3558 (3558 T Sbr
w129)] and includes-

(@

a body corporate established or constituted by or under
any law for the time being in force;
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()

[(bb)

(bbb)

()

any nationalised banking or other financial institution,
insurance body and industrial or business enterprise;,

[***]

an association or combination of persons, called by
whatever name, if any of such persons is a company as
defined in [the Companies Act, 1913 (VII of
1913) or TRt SIZT, 3558 (3558 ST b T &2));

any association or body incorporated by or under the
laws of a country outside Bangladesh; and]

any foreign association or body, [not incorporated by
or under any law], which the Board may, by general or
special order, declare to be a company for the purposes
of this Ordinance;

(33)

(34)

“Foreign company” means a company which is not a
Bangladeshi company;

“income” includes-

(@

()
()

@

any income, profits or gains, from whatever source
derived, chargeable to tax under any provision of this
Ordinance under any head specified in section 20;

any loss of such income, profits or gains,

the profits and gains of any business of insurance
carried on by a mutual insurance association
computed in accordance with paragraph 8 of the
Fourth Schedule;

any sum deemed to be income, or any income
accruing or arising or received, or deemed to accrue or
arise or be received in Bangladesh under any provision
of this Ordinance

Provided that the amount representing the face

value of any bonus share or the amount of any bonus
declared, issued or paid by any company registered in
Bangladesh under Tral ST, 3558 (3558 AT S W
wIZw) to its shareholders with a view to increase its paid-

up share capital shall not be included as income of that
share-holder.]

(42)

“non-resident” means a person who is not a resident;
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(46)  “person” includes an individual, a firm, an association of
persons, a Hindu undivided family, a local authority, a
company and every other artificial juridical person;

[(62) “tax” means the income tax payable under this Ordinance and
includes any additional tax, excess profit tax, penalty, interest,
fee or other charges leviable or payable under this Ordinance, ]

(65)  “total income” means the total amount of income referred to in
section 17 computed in the manner laid down in this
Ordinance, and includes any income which, under any
provision of this Ordinance, is to be included in the total
income of an assessee;

CHAPTER VIl
RETURN AND STATEMENT

75. (1) Save as provided in section 76, every person shall file or cause
to be filed, with the Deputy Commissioner of Taxes, a return of his
income or the income of any other person in respect of which he is
assessable to tax under this Ordinance,-

(a) if his total income during the income year exceeded the
maximum amount which is not chargeable to tax under
this Ordinance, or

(b) if he was assessed to tax for any one of the 2[three
years] immediately preceding that income year

Provided that any non-resident Bangladeshi may file his return
of income along with bank draft equivalent to the tax liability, if any,
on the basis of such return, to his nearest Bangladesh mission and the
mission will issue a receipt of such return with official seal and send
the return to the Board.]

[(14) Where a person is not required to file a return of income
under sub-section (1), he shall file a return of his income during the
income year, on or before the date specified in clause (c) of sub-
section (2), if he-

(@) resides within the limits of a city corporation or
apaurashava or a divisional headquarters or district
headquarters and who at any time during the relevant
income year fulfils any of the following conditions,
namely:-

[***]
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(ii) owns a motor car;

[***]

[(iv) owns a membership of a club registered under o7 JCATe
BT 2T, 3553 (3553 AT 23 W 2]

()

()

@

(¢

)

runs any business or profession having trade license
from a city corporation, a paurashava or a union
parishad, and operates a bank account;

has registered with a recognised professional body as a
doctor, dentist, lawyer, income-tax practitioner,
chartered  accountant, cost and  management
accountant, engineer, architect or surveyor or any other
similar profession;

member of a chamber of commerce and industries or a
trade association,

is a candidate for an office of any [***] paurashava,
city corporation, or a Member of Parliament;

participates in a tender floated by the Government,

semi- Government, autonomous body or a local
authority

[***]

any non-government organisation registered with NGO
Affairs Bureau.]

Explanation.- In this sub-section, the term “motor car” means
a motor car as defined in clause (25) of section 2 of the Motor Vehicles
Ordinance, 1983 (LV of 1983) and includes a jeep and a micro-bus.]

[(1B) Notwithstanding anything contained in sub-section (1)
and (14), every company shall file a return of its income or the income
of any other person for whom the company is assessable, on or before
the date specified in clause (c) of sub-section (2).]

(2) The return under sub-section 5[(1), (14) and (1B)] shall be-

(@

furnished in the prescribed form setting forth therein

such particulars and information as may be required
thereby including the total income of the assessee;

(b) signed and verified-
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(i)

(it)

(iii)

(iv)

v)

(Vi)

in the case of an individual, by the
individualhimself; where the individual is absent
from Bangladesh, by the individual concerned
or by some person duly authorised by him in this
behalf; and when the individual is mentally
incapacitated from attending to his affairs, by
his guardian or by any other person competent
to act on his behalf;

in the case of Hindu undivided family, by the
Karta, and, where the Karta is absent from
Bangladesh or is mentally incapacitated from
attending to his affairs, by any other adult
member of such family;

in the case of a company or local authority, by
the principal officer thereof;

in the case of a firm, by any partner thereof, not
being a minor,

in the case of any other association, by any

member of the association or the principal
officer thereof; and

in the case of any other person, by that person

or by some person competent to act on his
behalf;

(c) filed, unless the date is extended under sub-section (3),-

(@)

[ (i)

in the case of a company, by the fifteenth day of July

next following the income year or, where the fifteenth
day of July falls before the expiry of six months from the

end of the income year, before the expiry of such six

months, and

in all other cases, by the thirtieth day of September next

following the income year:

Provided that an individual being Government official engaged
in higher education on deputation or employed under lien outside
Bangladesh shall file return or returns for the period of such
deputation or lien, at a time, within three months from the date of his
return to Bangladesh; and]

[(d)  accompanied by-

[()

in the case of an individual a statement in the

prescribed form and verified in the prescribed manner
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giving particulars of his personal and family
expenditure to be called life style

Provided that an individual, not being a shareholder director of
a company, having income from salary or income not exceeding three
lakh taka from business or profession may opt not to submit such
statement.]

(ii) in the case of an individual [* * *], a statement in the
prescribed form and verified in the prescribed manner
giving particulars specified in section 80 in respect of
himself, his spouse, his minor children and dependents;

[(iii)) In the case of a company, an audited statement of
accounts and where the profit or loss of a business is
different from profit or loss disclosed in the return of
income in accordance with the provision of this
Ordinance, a computation sheet showing how the
income shown in the return is arrived at on the basis of
profit and loss account.]

(3) The last date for the submission of return as specified in
sub-section (2) may be extended by the Deputy Commissioner of Taxes
in respect of any person or class of persons.

[Provided that the Deputy Commissioner of Taxes may extend
the date up to three months from the date so specified and he may
further extend the date up to three months with the approval of the
Inspecting Joint Commissioner.

€. TP RYIT T ALAEH 9 6 THHS ¥F WIRA, 2053 I FOF i ey wi<pet orfers et
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MR Af e TG WES [fY-Ree PrEese Ok At Sy <@
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